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A credit of $65 million for develop- 
ment of the Philippine economy has 
been announced by the Export-Import 
Bank. 

The credit was authorized by the 
Bank’s board of directors for the pur- 
pose of contributing to Philippme 
industrial growth and financial prog- 
ress through loans for the economy’s 
expansion and diversification. 

The loans will be made to. either 
public agencies or private concerns 





More U. S. Government Actions on 
page 20. 





and will provide for purchase in the 
United States, for export, of machin- 
ery, equipment, material, and services 
required for various projects. 


A total of $50 million will be made 
available directly in favor of public 
and private entities to assist them in 
financing large-scale projects that 
may be approved on a case-by-case 
basig by the Bank. 

The sum of $15 million will relate 
primarily to small private industrial 
expansion projects and will be made 
available either directly in favor of 
the Central Bank of the Philippines 
or upon recommendation of the Cen- 
tral Bank, and approval of the Export- 
Import Bank, to the Rehabilitation 
Finance Corporation, Philippine Na- 
tional Bank, and commercial banks in 
the Philippines. These credits are for 
the purpose of enabling the Central 
Bank to assist Philippine enterprises 
in meeting dollar requirements of 
appropriate transactions and for the 
purpose of enabling the Central Bank 
and public and private Philippine 
lending institutions to assist Philip- 
pine enterprises in connection with 
purchases in the United States. 

The Bank indicated it is prepared 
to consider the following general types 
of developments for financing under 
the credit authorization: 


eProjects designed to reduce Philip- 
pine dependence on imported raw 
materials and find outlets for its 
growing labor surplus. 

eDevelopment of timber and min- 
eral resources to reduce the country’s 
dependence on a few agricultural prod- 


Credit of $65 Million Authorized for 
Development of Philippine Economy 


ucts as chief source of foreign ex- 
change. 


eExpansion of basic service indus- 
tries, such as power and transporta- 
tion, to service a growing economy 

eReduction of future foreign-ex- 
change requirements through devel- 
opment of industries consuming dom- 
estic materials or imported materials 
at an earlier processing stage. 


Terms of the loans will vary, de- 
pending upon the nature of each. 


This $65-million credit is in addition 
to the $5-million Exim Bank credit ex- 
tended in 1954 to lending institutions 
in the Philippines, upon recommenda- 
tion of the Central Bank. 


Imports of Pillowcases 
Under Investigation 


An “escape clause” investigation 
was instituted by the Tariff Commis- 
sion on March 6 to ascertain whether 
the domestic industry has _ been 
caused, or threatened with, serious 
injury from imports of pillowcases, 
wholly or in chief value of cotton, as 
a result of the customs treatment 
granted them under the General 
Agreement on Tariffs and Trade. The 
action follows an application filed by 
the Riegel Textile Corp., New York 
City. 


A public hearing in this investiga- 
tion was set for September 11 in the 
Tariff Commission Building, Wash- 
ington 25, D.C. Interested parties de- 
siring to appear should give advance 
written notice to the Secretary of the 
Commission. 








Rice Surplus Agreement 
Signed With Pakistan 


An agreement for the sale to Paki- 
stan for local currency of $16.9 million 
worth of rice, including’ certain 
transportation costs, was announced 
by the Secretary of Agriculture, 
March 2. 


This is the second agreement to be 
entered into with Pakistan for supply- 
ing farm surplus products under Pub- 
lic Law 480 of the 83d Congress, and 
these sales will similarly be made 
through private U. S. traders. 
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Field Offices Give 


Quick Service 


Information on all phases of | 
world trade—ranging from compre- } 


* 


hensive economic and business data 
to details on export and import reg- | 
ulations—is quickly and dir 
available to businessmen in the 
own cities or localities through the 
33 Field Offices of the U. S. Depart- 
ment of Commerce. 

Conveniently located in the busi- 
ness centers of the United States, 
the Field Offices are staffed with 
foreign trade specialists who keep 
constantly abreast of developments 
in the, United States and abroad, 
Aided by the current information 
and publications sent to them reg- 
ularly from Washington, they are 
well equipped to serye world traders 
in their communities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative ofiices—local cham- 
bers of commerce and other busi- 
ness organizations—which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information,, 
for use by businessmen. 

The addresses of the Depart- 


ment’s Field Offices follow: 
as trains N. Mex., Room 321 Post Office 


g. 
a ~ 23, Ga., Peachtree and Seventh St. 
g. 

Boston 9, Mass., 1416 U. 8S. Post Office and 
Courthouse Bldg. 

Buffalo 3, N. Y., 117 Ellicott St. 

Charleston 4, 8S. C., Area 2, Sergeant Jasper 
Bidg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bldg. 

Chicago 6, UL, 226 W. Jackson Bivd. 

Cincinnati 2, Ohio, 442 U. 8S. Post Office and 
Courthouse. 

Cleveland 14, Ohio, 1100 Chester Ave. 

Dallas 2, Tex., 1114 Commerce St. 

Denver 2, Colo., 142 New Customhouse. 

Detroit 26, Mich., 438 Federal Bidg. 

El Paso, Tex., Chamber of Commerce Bldg. 

Houston 2, Tex., 430 Lamar Ave. 

Jacksonville 1, Fla., 425 Federal Bldg. 

Kansas City 6, Mo., Federal Office Bidg. 

Los Angeles 15, Calif., 1031 8. Broadway. 

Memphis 3, Tenn., 212 Falls Bldg. 

Miami 32, Fla., 300 NE. Pirst Ave. 

Minneapolis 1, Minn., 319 Metropolitan 
Bidg. 

New Orleans 12, La., 333 St. Charles Ave. 

New York 17, N.Y., 110 E. 45th St. 

Philadelphia 7, Pa., 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8. Courthouse. 

Reno, Nev., 1479 Wells Ave. 

Richmond 19, Va., 1103 East Main 8t. 

St. Louis 1, Mo., 910 New Federal Bidg. 

Salt Lake City 1, Utah, 222 sw. Toe 

San Francisco 11, Calif., Room 419 Cus je 
house. 

Savannah, Ga., 235 U. 8. Courthouse and 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. S. Government section of phone book. 





Harold C. McClellan, Assistant 
Secretary for International Affairs 
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Activity at High Level 





South African Economy Remains Favorable 


Economic conditions in the Union of South Africa remained buoy- 
ant, for the most part, at the beginning of 1956. 

Economic activity in January continued at the high level which pre- 
dominated throughout 1955, although the country was still handicapped 
by a shortage of technicians, skilled labor, and less than adequate trans- 


port and 
facilities. 

On the basis of 10-month statistics, 
both the value and volume of South 
Africa’s foreign trade for 1955 prob- 
ably were at record levels, the export 
rise being attributable mainly to in- 
ereased production and export of 
uranium products. The latter trend 
is expected to continue throughout 
1956 which probabiy will result in an- 
other year of high exports. 

This bright picture appeared to be 
slightly dimmed by a downward trend 
in the Union’s holdings of gold and 
foreign exchange. The latter dropped 
sharply in January from £129 million, 
or $361.2 million, at the end of Decem- 
ber to £120.9 million, or $338.5 million, 
a decline of £8.1 million (£1—$2.80). 
This compares with a decline of £188 
million, or $52.6 million, for the year 
1955, from £147.88 million, or $413.8 
million, at the end of 1954. 


Legislation Pending 

The principal reasons for the de- 
cline were reported to be the stimulus 
to imports resulting from the relaxa- 
tion of import controls and the retar- 
dation of the private-capital inflow to 
the Union from other countries If 
the decline in gold and foreign-ex- 
change holdings continues, the possi- 
bility of liberalizing the Government’s 
import-contro! policies in the near 
future would be increasingly remote. 

As the month ended, the contro- 
versial Industrial Conciliation Bill was 
under debate in Parliament. Nonethe- 
less, though sharply criticized by 
various quarters, it appeared assured 
of passage and enactment into law. 
This bill, which was originally in- 
troduced in 1954, would revise legis- 
lation affecting organized labor and 
collective bargaining precedures. 

The main provisions of the bill 
would extend the principles of 
apartheid into organized labor, give 
the Government power to restrict em- 
ployment in various occupations ac- 
cording to race, increase the number 
of “essential” industries where strikes 
are prohibited, and forbid unions 
from indulging in politics. 

Although The South African Iron 
and Steel Corporation (ISCOR) will 
erect a third steel plant in South 
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electric-power-generating 





Africa, the location has not yet been 
decided. Consideration is being given 
to various locations throughout the 
country and many industrial com- 
munities are expressing their desire 
to have the new plant established in 
their area. 


Steel Products Needed 


In addition to factors involving the 
availability of raw materials, labor, 
and transport, one of the main con- 
siderations being studied is the coun- 
try’s need for steel products. The pro- 
duction of the plants at Pretoria and 
Vanderbijl Park is sold almost entirely 
to users in the Rand industrial area. 
Production is not sufficient to satisfy 
the demand at the coast. Coastal steel 
consumers usually purchase imported 
steel at prices comparable to the price 
of ISCOR steel. 

ISCOR steel which is produced some 
400 miles from the coast in the Johan- 
nesburg area, is expensive at coastal 
points because of the transportation 
cost. The location of a plant nearer 
the coast—in Natal or the Orange Free 
State—would not only increase local 
production, but would also make local 
steel available to many users in coastal 
areas at prices comparable to those of 
imported steel. 

ISCOR also plans to enlarge its 
existing plants at Pretoria and Van- 
derbijl Park, increasing their rated 
capacity to approximately 1.8 million 
tons a year by 1959 or 1960. 


Rayon Pulp -Factory Opened 
At the end of January a firm order 
was reported to have been placed with 
a British firm for the installation of 
a fourth blast furnace at the Pretoria 
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ISCOR works. The cost to the Pre- 
toria plant will be approximately £1 
million. 

The South African Industrial Cellu- 
lose Corporation (SAICCOR), in Natal, 
was Officially opened and began pro- 
duction of.rayon pulp in January.. 
This project is a joint undertaking of 
the Union Government, through the 
Industrial Development Corporation, 
Courtaulds Ltd. (British), and Snia 
Viscosa (Italian). The factory, estab- 
lished in the section of Natal where 
adequate water supplies, good trans- 
port, a large native labor force, and 
the necessary raw material are readily 
available, illustrates both the contin- 
uing industrial development of South 
Africa and this development’s expan- 
sion to new areas. All of the esti- 
mated annual production of 44,000 
tons of pulp will be exported, one-half 
to the United Kingdom and one-half 
to Italy. It is expected, however, that 
SAICCOR eventually will be the basis 
of a Union rayon-textile industry. 

A bill to change the Union’s coinage 
to a decimal system was introduced 
into Parliament in January, but no 
action is expected at this time. 

A move to decimalize the Union's 
coinage system has been under way 
for some time and the idea has been 
studied officially. Though the general 
feeling is that such a change would be 
to the country’s advantage, the prac- 
tical difficulties presented, especially 
the adaptation of office machines and 
equipment, have produced a good deal 
of inertia which will be difficult to 
overcome. 


‘ 
Beef-Control Scheme Changed 

The Government’s beef-con- 
trol scheme was altered in January, so 
that beef producers sell beef at auc- 
tion in the Union’s urban areas at 
prices based upon supply and demand. 
After an initial brief period of con- 
fused marketing and sharp increases 
in prices, the situation appears stabi- 
lized and adequate beef supplies are 
available, although at slightly higher 
prices than prevailed under the old 
control scheme. Though no maximum 
controlled retail and wholesale prices 
prevail, the previous maximum whole- 
sale price has been established as a 
Government-guaranteed minimum 
support price. a 

A new feature of the scheme is that 
producers are subject to a levy to pro- 
vide funds for price support. This 
levy of 12 shillings 6 pence a head, 


(Continued on Page 5) 
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Cuban Economic Trend Favorable; New Brazilian President | 


Work on 1956 Sugar Crop Started 


The Cuban economy’s favorable trend continued in January. Work 
on the 1956 sugar crop was started without difficulty, and about half of 
Cuba’s 161 mills were grinding by the end of the month. 

A moderate increase in authorized sugar production, reversing the 
industry’s contraction which had been under way since 1952, and advance 


sales on the world market lent new 
stimulus to business confidence. 
Wholesale and retail trade in general 
was significantly better than last year, 
with substantial gains reported in ap- 
pliances, agricultural machinery, and 
textiles and with a continued strong 
demand for automobiles and trucks. 
Bank clearings were at a record high 
for the month, indicating an overall 
increase of 10 to 15 percent in busi- 
ness transactions compared with 
January 1955. 


In early January the Government 
decreed a 1956 sugar crop of 4.6 mil- 
lion Spanish long tons, a production 
volume almost 5 percent above that 
of the preceding year, although still 
34 percent below the alltime record 
output from the unrestricted 1952 
crop. On a volume basis, the 1956 
sugar production was earmarked 45.5 
percent for the U. S. market, 42 
percent for the world market, 6.5 
percent for domestic consumption, and 
6 percent to a catchall “voluntary re- 
serve.” 

The probability that the last cate- 
gory will be sold on the world market 
increased as heavy advance orders 
were booked; by the end of the month, 
nearly half of the sugar in the basic 
world-market category had been sold. 
The entire 1956 production of export 
blackstrap molasses was sold in Jan- 
uary, at a unit price about 30 percent 
above last year, and prospects were 
good for large sales of high-test mo- 
lasses at relatively high prices. 

Wage Rates Set 

Wage rates in the sugar industry 
were set by decree at the same levels 
as last year, provision being made 
for upward adjustment later if aver- 
age sugar prices increase to a stipu- 
lated level. The same decree revoked 
a governmental directive of last Oc- 
tober which had provided that jobs 
left vacant by death, retirement, or 
resignation need not be filled unless 
really necessary; labor had protested 
strongly that this provision would 
worsen the chronic unemployment 
situation. 


The struggle within the Sugar 
Worker’s Federation (FNTA), which 
derived from the December strike, 
did not interfere with the start of 
sugar production and the established 
FNTA leadership appeared to have 
control of the situation as the month 
ended. Tension relaxed after the 
Cardinal-Archbishop of Havana in- 


4 





tervened to end a hunger strike by 
three leaders of the dissident faction, 
political figures who are also Con- 
gressmen. 

Growers of tomatoes, cucumbers, 
and other winter vegetables received 
an unexpected boost in January when 
frost damage in Florida and other 
southern U. S. regions gave rise to 
heavy demand for Cuban products in 
the American market. Vegetables 
shipped north, facilitated by prior 
local examination by American in- 
spectors, were at high levels by 
month’s end, and were expected to 
continue heavy for several weeks. 


Construction Boorns 


Private construction activity con- 
tinued in high gear, particularly in 
the Havdna area, and the large num- 
ber of building permits issued in Jan- 
uary indicated that this economically 
important boom will continue for some 
time. The market remained strong for 
construction materials; cement was 
in fairly short supply and iron and 
steel delivery dates were falling back. 
A lively, speculative situation in scrap 
iron was developing by the end of the 
month, reportedly with a view toward 


(Continued on Page 19) 





BFC Personnel 
Available 


A number of employees of the 
Bureau of Foreign Commerce, 
subject to reduction in force, are 
available for employment else- 
where. 

Businessmen in need of per- 
sonnel with a background in in- 
ternational trade may request 
information about possible can- 
didates, in confidence, from the 
Personnel Operations Officer, 
U. S. Department of Commerce, 
Washington 25, D. C. 

Inquiries should specify the 
type of position to be filled and 
the qualifications required, so 
that the names, addresses, and 
personal statements of poten- 
tially suitable individuals—if 
available—may be supplied. 

Further action will be at the 

- initiative of the persons making 
inquiries. 
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Forms Economic Council 


President Kubitschek’s first major 7 
step in Brazil's economic field was the © 
creation of a high-level Economic | 


Development Council composed of 
Cabinet Ministers, the heads of the 
military and civil staffs, and the presj- 
dents of the Bank of Brazil and the 
National 
Bank. 


Assigned responsibility for the study 
and preparation of economic develop- 
ment programs, the new Council has 
been directed to give priority to the 
stimulation of private initiative in 
economic development and the pre- 
paration of legislation to achieve that 
end. Given the heavy stress placed by 
the President on further and rapid 
development of 
economy, there is evidence that the 
Economic Development Council is in- 
tended to form one of the major ele- 
ments in the new Administration’s 
program. 

With the installation of the new 
Kubitschek government awaited on 
the last day of the month, the Bra- 
zilian economy in January was 
marked by a sense of anticipation 
rather than by important develop- 
ments. The progress of the President- 
elect’s travels through the United 
States and Europe was watched with 
interest, many Brazilians assuming 
that increased foreign investment, 
both governmental and private, would 
result. 


Trade Dull 


January saw the traditional post- 
Christmas lull in retail and wholesale 
trade, inventory taking, account clos- 
ing, the mid-summer vacation season, 
and preparation for the pre-Lenten 
carnival combining to lessen business 
activity. Most Brazilian businessmen, 
however, continued to forecast opti- 
mistically. 


Wholesale trade picked up at 
month’s end, bringing sales volume 
well above the level for the corres- 
ponding month in 1955. Short-term 
bank credit eased because of inven- 
tory liquidation during the Christmas 
buying season, while bank collections 
were reported excellent. 


The price level of consumer goods, 
with the exception of foodstuffs, re- 
mained fairly constant throughout 
the month. The price of construction 
materials declined slightly, although 
higher prices for bread and other 
basic foodstuffs, as well as continuing 
wage increases, indicated that rising 
inflation had not been halted. 


Coffee exports in January reached 
more than 1.1 million bags, slightly 
above the levei for the like month 


(Continued on Page 5) 
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New Brazilian... 
(Continued from Page 4) 


last-year. This favorable export pic- 
ture, combined with the continuing 
upward trend of coffee prices, in- 
creased the Brazilian coffee trade op- 
timism, a trend aided by renewed ex- 
pectation that exchange reform, in- 
eluding a rate more favorable to 
coffee than that included in the plan 
proposed by the then Minister of Fi- 
nance in October 1955, would be forth- 
coming under the new Administration. 
The completion of studies of that 
plan by the National Economic Council 
supported the view that developments 
might be expected in the near future. 

In the strongest step yet taken 
against coffee underinvoicing, the 
Brazilian Coffee Institute (I. B. C.) 
on January 5 ruled that coffee ex- 
ported from ports other than Santos, 
but having the characteristics of San- 
tos-type coffee, must conform to the 
prices fixed at Santos for such coffee. 
Although the degree of enforcement 
of the new ruling remained uncertain 
at the month’s end, the trade gen- 
erally expected the I. B. C. order to 
eliminate extreme underinvoicing and 
reduce the forwarding of Santos-type 
coffee through other ports. Since most 
major traders consider that excessive 
underinvoicing, as practiced in recent 
months, represented a threat to both 
their own position and the orderly 
development of the market, the new 
ruling was well received by major 
sectors of the Brazilian coffee trade. 

Partly because of higher than ex- 
pected coffee exports, Brazil’s dollar 
receipts in January and early Feb- 
ruary were well above expectations, 
exceeding the 1955 level by several 
million dollars. The free market rate 
for the cruzeiro fluctuated consider- 
ably in January, reaching a low of 
%.2 cruzeiros to the dollar (check 
buying rate) but gradually firming 
to 70.5 cruzeiros after opening the 
month at 66.5 cruzeiros to the dollar. 
During January, some 1.8 billion 
cruzeiros were withdrawn from circu- 
lation, representing return of part of 
the cruzeiros released in the last few 
months of 1955 for the Christmas 
trade. 

A bill to create a national atomic 
organization with powers analogous 
to those of Petrobras, the petroleum 
monopoly, was introduced in the 
Chamber of Deputies. The bill would 
prohibit the export of uranium and 
thorium pending completion of a na- 
tional inventory of atomic minerals 
and limit subsequent export to re- 
fined minerals. Though the proposal 
won considerable support from com- 
munist-line and nationalist leaders, 
indications at the end of the month 
were that considerable opposition 


existed in Congress—Emb., Rio de 
Janeiro. 
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Danish Trade Development Good 


Denmark’s imports in 1955 exceeded 
exports by 908 million crowns, or $132 
million, compared with an import 
balance of 1,484 million crowns in 
1954. Only in 2 months of 1955 was 
the import balance appreciably larger 
than in thé corresponding month a 
year earlier. 

This favorable development con- 
tributed to the National Bank of 
Denmark’s improved foreign-ex- 
change position. The various “auster- 
ity” measures taken by the Danish 
Government influenced 1955 trade de- 
velopments; though exports increased 
from 6,550 million crowns to 7,193 
million, imports rose only from 8,034 
million to 8,101 million crowns, and 
imports of consumers’ goods declined , 
markedly. 

Because of an increased volume of 
imports at higher unit prices, total 
fuel imports rose from 108,751,000 
crowns in 1954 to 149,782,000’ crowns 
in 1955. Imports of capital goods 
increased, but imports for industrial 
processing decreased. 

All export categories increased. In- 
dustrial products showed outstanding 
progress, and such products’ share in 
total exports rose from 35 to 38 per- 
cent, but agricultural products receded 
from 60 percent of the total to 57 per- 
cent, although the agricultural export 
value increased. 


U. K. Principal Trader 


The United Kingdom continued as 
Denmark’s principal trading partner, 
supplying 25.5 percent of all Danish 
imports and taking 33.4 percent of all 
its exports in 1955, and Western Ger- 
many supplied 18.7 percent of imports 
and took 17 percent of exports. Danish 
imports from Western Germany de- 
creased from 1,562 million crowns in 
1954 to 1,518 million crowns last year, 
and exports to Germany rose from 841 
million to 1,220 million crowns, greatly 





South African... 
(Continued from Page 3) 


to a large extent, has canceled the 
increased prices which farmers have 
been receiving. 


Drought Threatens Maize 


Severe drought conditions prevailed 
throughout Natal and the Eastern 
Cape*Province and over much of the 
Transvaal and Orange Free State’ 
during most of January. Heavy scat- 
tered rains arrived toward the month’s 
end but not until maize and tobacco 
crops and pasturage areas were dam- 
aged. 

The maize crop this year probably 
will not exceed 32 million bags, of 
200 pounds each, as compared with 
36 million bags in 1955 and 39 million 
bags in 1954. This year’s crop never- 
theless will be higher than the Union’s 


diminishing Denmark’s import balance 
in that trade. ) 

Imports from France increased not- 
ably, and those from the Netherlands, 
Belgium-Luxembourg, Uruguay, and 
Peru rose moderately, whereas imports 
from Switzerland, Brazil, and Argen- 
tina, declined. Exports to Finland, 
Netherlands, France, Spain, Italy, 
Switzerland, Argentina, and several 
other countries increased, and those to 
Belgium-Luxembourg, Brazil, and some 
other destinations fell. In 1955 imports 
from the Soviet bloc were nearly at the 
preceding year’s level—to which the 
increased price of Polish coal contrib- 
uted significantly—but exports to the 
bloc dropped by over 40 percent. 


Imports From U. S. Rise 

Imports from the United States rose 
from 395.7 million crowns in 1954 to 
637.4 million crowns, or $92 million, in 
1955, equivalent to 8 percent, of total 
imports. Exports to the United States 
and American armed forces abroad 
rose from 490 million crowns to 531 
million crowns, or 7.4 percent of 
Denmark’s total exports. This trade 
consequently ‘showed an import bal- 
ance of 106 million crowns in ‘1955, 
compared with an export balance of 
94 million crowns in the preceding 
year. The Danish press ascribes this 
development to accelerated dollar-im- 
port liberalization. 





domestic requirements of approxi- 
mately 26 million bags. 

The damage to pasture areas may 
result in the ‘early slaughtering of 
cattle at lighter than usual weights 
during the winter months of June, 
July, and August. 


Import Controls Unchanged 


The import-control position for 
1956 has not changed (Foreign Com- 
merce Weekly, Jan. 23, 1956, p. 8, and 
Sept. 5, 1955, p. 3). Industrial raw 
materials, consumable stores or main- 
tenance spares will be authorized an 
exchange quota equal to 90 per- 
cent of the value of 1954 or 1955 ex- 
change allocations. Importers 
requiring additional exchange may 
submit individual applications to the 
Director of Imports and Exports. 

Agricultural machinery and imple- 
ments and motor-vehicle assembly 
parts will be treated the same way as 
in 1955 with the possibility of more 
liberal treatment later in the year. 

An initial allocation of 3344 percent 
of 1948 imports has been made for 
consumer goods. It is hoped that this 
may be increased by at least 20 per- 
cent of 1948 imports later in the year. 
This would be the same as was done 
in 1955, but whether this will be pos- 
sible is still uncertain—Emb., Pre- 
toria. 
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‘Legislation has been introduced in 
the Indian Parliament providing for 
compensation payment to insurance 
companies involved in the Govern- 
ment’s takeover on January 19 of the 
life insurance business and setting 
up a so-called Life Insurance Corpora- 
tion of India to acquire the national- 
ized companies’ assets and businesses. 


Compensation would be fixed for 
each company according to one of two 
methods, whichever provides. the 
greater amount, as follows: Either “20 
times the annual average of the share 
of surplus allocated to shareholders,” 
or “10 times the annual average of the 
share of surplus allocated to share- 
holders .. . plus the paid-up capital 

” In both methods “surplus” is 
to be taken as that disclosed by the 
last two actuarial investigations made 
before January 1, 1955. 


Foreign insurance companies also 
may recover capital brought into 
India from abroad and invested in 
building up their life insurance busi- 
ness in the country. In addition, 
they are to be permitted to continue 
servicing policies issued in currencies 
other than rupees to policyholders who 
are.not citizens of India and to retain 
sufficient assets to fulfill their com- 
mitments under those policies. 


The compensation provisions have 
been characterized by interested in- 
surance circles as adequate and fair. 
Arrangements for continued servicing 
of nonrupee policies are believed to 
correspond with suggestions made by 
representatives of British and.Cana- 
dian life insurance companies. who 
have been negotiating with Finance 
Ministry officials in New Delhi. 


Tribunal To Decide Disputes 


For settlement of disputes arising 
in the course of insurance national- 
ization, a tribunal of three members 
appointed by the Government is to 
be constituted. One of the three must 
be a person who is or has been a judge 
of a High Court or has been a judge 
on the Supreme Court, and he will 
be the tribtinal’s chairman. The 
tribunal will decide disputes over the 
specific compensation to be paid to 
the insurance companies. It also will 
take action on all cases involving 
policyholders referred to it if the 
insurance companies “had acted prej- 
udically within 2 years prior to the 
vesting of the companies on January 
19.” 


In describing the establishment of 
the Life Insurance Corporation, the 
Finance Minister said, “In this Cor- 
poration will be integrated all the in- 


India Proposes Payment of Compensation 
To Nationalized Insurance Companies 


surance companies now engaged in 
life business, as also the organizations 
functioning under the control of State 
Governments and conducting such 
business for the benefit of the public.” 

The proposed Corporation is to have 
a capital of 50 million rupees, or 
US$10.5 million, provided by the 
Government and is to be wholly con- 
trolled by the Government. It will 
have 15 Corporation officers and an 
Executive Committee which will ad- 
minister and direct its business af- 
fairs. The Corporation is expected to 
operate from zonal headquarters in 
Bombay, Calcutta, Madras, and New 
Delhi and will begin doing business 
in June or July. 


Upon enactment of the legislation 
all present full-time employees of the 
various insurance companies will be- 
come Corporation employees “under 
the same terms and conditions as 
prevailed before transfer.” In the 
meantime the companies are to con- 
tinue to conduct their affairs inde- 
pendently but under the policy con- 
trol of official custodians, of whom 60 
have so far been appointed by the 
Government. 


The Government-owned Post Office 
Life Insurance System will continue to 
carry on independently. That system’s 
organization reportedly will be utilized 
to solicit life business in rural areas. 


Government Guaranty Proposed 


Also pending in Parliament is a 
bill that would formalize the Govern- 
ment’s action in assuming manage- 
ment of the life insurance business 
on January 19. The bill would provide 
a Government of India guaranty for 
payment of all policies issued by’com- 
panies now vested in the Government, 
including payment of bonuses to 
policyholders if necessary. Accord- 
ing to press accounts, it appears 
that the Government will be em- 
powered to reduce the amount of 
insurance coverage in policies issued 
by companies whose financial situa- 
tion is deemed inadequate fully to 
meet their contractual obligations to 
policyholders. This provision is as 
yet not clear but would imply that 
if a vested company’s financial re- 
sources were, for example, only half 
its policy obligations, the Government 
would reduce the face amount of 
its policies by 50 percent. 

The Finance Minister stated before 
Parliament that the Government’s 
reason for nationalizing the life insur- 
ance business was to ensure absolute 
security to the policyholder in life in- 


surance protection; to spread insur- | 


ance much more widely, in particular 
to rural areas; and as a step in the 


Cuba Puts Renecotiated | 


Tariffs Into Effect 


Increases in a number of Cuban 
import duties as a result of renegotia-” 
tions concluded between Cuba and the 
United States under article XXVIII of” 
the General Agreement on Tariffs and’ 
Trade and reductions obtained as con- 
cessions on others were made effective 
on February 15. 


Duties were raised on the following 
items: 


Sulfate of aluminum; glass and crystal 
Christmas tree ornaments; cement roo 
tile, plates, and sheets; rolled steel bars for 
construction; copper wire and cable; chloride 
of calcium; sulfate of soda and aluminum; 
Silicate of soda or sodium; blankets. 


Knit fabrics in the piece of nylon, 
dacron, or other synthetic yarns; jackets, 
sweaters, pullovers, drawers, and undershirts 
of nylon, orlon, dacron, or other similar syn- 
thetic yarns; stockings other than women’s 
socks, gloves, and other small articles of nylon, 
orlon, dacrom, or other similar synethetie 
yarns; plain, figured, or embroidered tulle of 
nylon, orlon, dacron, and other similar syn- 
thetic yarns. 

Paint brushes and artists’ brushes; certain 
types of paper bags, sacks, and pouches; 
ping paper on reels; toilet tissue; paper to 
handkerchiefs, and napkins; waterproof paper 
and tar paper for baling; carbon paper; en- 
gravings, photographs, lithographs, chromo- 
lithographs, oleographs; patent leather in 
whole hides or sheets; phonograph r 
automobile tires and tubes and bicycle tires, 


Items on which rates were lowered 
are the following: 

Sulfate of potash and muriate or chloride of 
potassium; tools and implements; unfinished 
safety razor blades; sulfur; anhydrous @m@- 


monia; synthetic or artificial extracts and @- 
sences. 


Moving picture projection apparatus; record- 
ing tapes; loose parts and accessories for 
machinery and apparatus; motors and pumps; 
parts and accessories for boilers; aluminum 
steam or air-jacketed kettles; truck chassis; 
velocipedes and bicycles and parts; com 
flakes; transmission belting of leather, rub- 
ber, canvas, or other textile materials. 

The changes were put into effect by 
Cuban decree No. 230 of February 8, 
published in the Official Gazette on 
February 13. 


Information on specific items cov- 
ered by the renegotiations may be ob- 
tained from the American Republics 
Division, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D. C. 


A complete analysis of the renegoti- 
ations may be found in U. S. Depart- 
ment of State Publication No. 6291, 
Commercial Policy Series 156, Febru- 
ary 1956, available for $0.15 from the 
Superintendent of Documents, Gov- 
ernment Printing Office, Washington 
25, D. C. 


— 





direction of a more effective mobiliza- 
tion of public savings. 

The Presidential Ordinance author- 
izing the Government to take over 
management of the life insurance 
business in India was announced in 
Foreign Commerce Weekly, March 5, 
1956, page 6. 
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Sudan Welcomes Foreign 


Capital, Official Says 


In the economic field and more 
particularly in the development of 
jndustries in the Sudan the Govern- 
ment’s policy is .. . the encourage- 
ment of private investment in new 
productive schemes and the genuine 
and real welcome to any foreign com- 
pany of repute which wishes to en- 


——~—~™ 


This article is a quotation from a 
speech by the Sudanese Prime Minister 
Sayed Ismail El Azhari given before 
the Khartoum Rotary Club on Feb- 
ruary 8. 


gage, with or without Sudanese col- 
laboration, in beneficial development 
schemes. . . . Representatives of the 
Sudanese people have in both Houses 
of Parliament given unanimous ap- 
proval to a bill under which generous 
Government assistance and treatment 
will be accorded to industries in 
general and to the Sudan in particu- 
lar. 


It pleases me to draw particular 
attention to two significant points in 
that bill which has now become law. 

The first point is the absence of any 
provision in the law to compel foreign 
capital to allot part of its share to 
Sudanese investors. Contrary to cur- 
rent thought in many other young and 
hew countries we in the Sudan believe 
in building up economic relations and 
collaboration between the Sudanese 
and those who come from other coun- 
tries to help in the development of the 
Sudan through peaceful and voluntary 
means. The partnership and participa- 
tion which we desire to see established 
between the two sides must if it is to 
continue come as a result of mutual 
trust and agreement. 

If it should ever be thought that the 
absence of such a provision implies a 








definite challenge to the Sudanese, 
then I would say that it is a challenge 
they will gladly accept. 

The. second point is the stipulation 


in the law that there shall be no dis- 
crimination against foreign capital. 
This I can assure you is not a calcu- 
lated act of policy but is a genuine 
manifestation of that deep sense of 
fairness and justice with which the 
Sudanese people are, I am proud to 
Say, richly endowed. 

It therefore remains for foreign 
investors who wish to benefit them- 
Selves and give benefit to others as 
Well to make .. . their decisions in 
the light of these favorable condi- 
tions without apprehensions or fear 
of any antiforeign sentiment.—Liaison 
Office, Khartoum. 


March 19, 1956 





New Japanese Bill Proposes Tax Relief 
For Some Groups of Foreign Nationals 


The Japanese Cabinet has approved 
a bill which would provide partial 
tax relief to foreign nationals of des- 
ignated groups whose activities are 
construed to be of speciak benefit to 
Japan. 

The following groups of foreign na- 
tionals residing in Japan-for 1 year or 
more but not domiciled there would 
benefit for the taxable years 1956 
through 1960: 

eEmployees of a corporation or 
other entity carrying on business 
designated by the Minister of Finance 
as contributing to the sound develop- 
ment of the Japanese economy. 


eEmployees of a corporation or 
other entity engaged in scientific, ed- 
ucational, or other activities for pub- 
lic and nonpecuniary purposes des- 
ignated by the Minister of Finance 
as serving for the promotion of inter- 
national exchange of culture. 


eProfessors and teachers in a uni- 
versity, college, or high school. 

eMinisters or missionaries from a 
religious organization. 

Full Japanese tax rates would ap- 
ply in 1956 on salary paid in Japan 
and/or the amount remitted to Ja- 
pan, or the amount to be computed as 


living cost in Japan in accordance 


with procedures now used. No lower 
limit is to be set on the part of salary 
paid in Japan and/or remitted to 
Japan which is to be used as a tax 
base for 1956. 

Full tax rates also would apply in 
1957. if at least 60 percent of total 
salary paid in Japan and/or remitted 
to Japan is to be used as a tax base. 

In 1958 the floor limit would be 170 
percent, in 1959 80 percent, in 1960 
90 percent, and thereafter full Japa- 
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Ireland Sets Quotas for 
Hose, Woven Fabrics 


The Irish Government has 
established at 570,000 pairs its 
import global import quota for 
hose, other than half hose, made 
wholly or partly of silk or arti- 
ficial silk. 

This quota is placed on an 
annual, rather than a semian- 
nual, basis and covers the period 
March 1, 1956-February 28, 1957. 

The quota for import of cer- 
tain woven fabrics of wool, 
worsted, or synthetic or artificial 
textiles in the period March 1, 
1956-August 31, 1956, has been in- 
creased to 1 million square yards, 
compared with 850,000 square 
yards under the previous quota. 











nese tax rates would apply to total 
world income. 

The proposed legislation would re- 
place the Special Measures Taxation 
Law which expired on December 31, ; 
1955. | 


Tax Revision Considered 

The Ministry of Finance is reported 
to be considering a revision of the 
overall Japanese tax structure in 1957. 
The following proposals for permanent 
legislation to replace the interim 
measure here outlined are said to be 
under study: 

eA foreigner residing less than 1 
year in Japan would be taxed as a 
nonresident on his income from 
sources within Japan at a flat rate, 
such as the current 20-percent rate. 
If engaged in business activities on 
his own account in Japan he would 
be taxed at the normal progressive 
rate in the same way as at present. 

eA foreigner residing more than 1 
year but less than 5 years in Japan 
would be taxed as a resident alien 
(the wording is subject to further 
study) on his income from sources 
within Japan at normal progressive 
rates. 

eA foreigner domiciled in Japan or 
residing there more than 5. years 
would be taxed as a resident on all his 
income, wherever its source, at normal 
progressive rates. 





Arab Engineers Meet 
In Sixth Congress 


The sixth congress of Arab Engi- 
neers, an organization formed a few 
years ago to deal with the Arab 
States’ engineering problems, met at 
Baghdad, Iraq, from November 26 to 
December 2, 1955. 

_ Recommendations adopted by mem- 

bers of the Congress for submission 
to their respective Governments in- 
cluded planning and proper study of 
flood control, irrigation projects, and 
development of agricultural resources. 
It was proposed that the Arab League 
Economic Council] include experts in 
engineering, finance, economics, and 
industry. 

Additional recommendations were 
the creation of statistical bureaus for 
collecting agricultural, industrial, and 
mineral data; coordination of indus- 
trial and electrification programs in 
Arab countries, and exchange of Arab 
engineers and technicians and tech- 
nical data collected by research in- 
stitutes. 

An invitation to hold the seventh 
meeting in Jerusalem, Jordan, in the 
summer of 1957 was accepted by the 
permanent committee of the Congress... 
—Emb., Baghdad. 
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New Rules To Govern Cotton Production 
Marketing in Portuguese Territories 


Basic Portuguese legislation regulat- 
ing cotton production and marketing 
in Angola and Mozambique has been 
completely revised. 

The principal new provisions, is- 
sued as decree No. 40405, published in 
the Portuguese Official Gazette on No- 
vember 29, 1955, are the following: 

eCotton cultivation in each zone 
will be in accordance with plans pro- 
posed by each concessionaire for each 
crop year and approved by the dis- 
trict’s governor. Improvement of pro- 
duction means will continue to be an 
essential obligation of all concerned 
with cotton planting, and programs 
aimed at increasing productivity are 
made compulsory. Increased produc- 
tivity will require not only changes in 
indigenous agricultural methods, but, 
especially, in individual and social 
progress, which, the decree states, is 
the State’s basic concern. Coopera- 
tive cotton farmer organizations will 
become subject to regulation. 

Relations between cotton sellers in 
the oversea Provinces and cotton buy- 
ers in metropolitan Portugal are set 
forth in greater detail than in the 
former regulations. 

eA cotton fund is organized to give, 
among other things, aid to producers 
needing assistance as a result of crop 
damage. 

eThe purchase price of raw cotton 
is to be established annually, as in 
previous years. In fixing the annual 
price, allowance will be made for cost 
of cultivation, ginning, baling, trans- 
portation, etc., as well as progress to- 
ward reorganizinz Metropolitan Portu- 
gal’s cotton textile industry. 


eBefore May 31 of each year the 
quantity of cotton grown in the Prov- 
inces which importers in metropolitan 
Portugal are obliged to acquire, to- 
gether: with the price, is to be fixed 
by Executive order. Amounts so fixed 
are to be distributed as quotas among 
the oversea cotton-producing Prov- 
inces (chapter IV of the law). 


eExport of cotton from these Prov- 
inces to foreign countries is pro- 
hibited except for amounts in excess 
of quantities to be acquired by Por- 
tugal or other oversea Portuguese 
Provinces. An exception to this re- 
striction is made for long-staple cot- 
ton; Importers in Portugal have the 
right of option to buy any of the pro- 
vincial cotton scheduled for export to 
foreign countries. 


eThe quota for the 1956 crop is 
fixed at 42,000 metric tons. 


By comparison raw-cotton imports 
into Portugal in 1955 totaled 46,280 
metric tons, according to preliminary 
data. Of this ‘amount, 35,675 tons 
came from the oversea Provinces of 
Mozambique and Angola. The past 


crop year in the oversea Provinces was 
a poor one, and the Portuguese cot- 
ton industry therefore had to increase 
its raw-cotton imports from other 
supplying countries. Of the 10,608 
tons imported from foreign countries, 
2,324 tons were supplied by the United 
States, 4,252 tons by Brazil, and 2,660 
tons by the Belgian Congo. 

This new measure is described as 
having been taken not because the 
previous legislation, decree No. 35844 
of August 31, 1946, was ineffective, 
but to “continue the work of con- 
solidating the results obtained under 
its provisions.” 

The decree states: “International 
cotton quotations are not suited to 
the system of cotton production in 
our Provinces. Price stability is in- 
dispensable. This is because indigenous 
cotton producers must not lose inter- 
est as a result of reduced income from 
their farms in some years. They do 
not understand the reason for such 
fluctuations because they lack knowl- 
edge of international trade. Stable 
prices are needed also in order that 
longer term development measures 
may be carried out without inter- 
ruption.” 

The decree then points out: “It is 
natural that at times the price of 
cotton should be lower than the price 
that might be obtained by sales in 
foreign countries, just as at other 
times it might be higher.” It adds: 
“Guaranteed outlets for cotton from 
the overseas Provinces sold in metro- 
politan Portugal, as well as stable 
cotton prices, depend to a large ex- 
tent on an industrial reorganization 
program for the textile mills. These 
mills on the other hand must have 
the cotton they need, at suitable 
prices, for their usual manufacturing 
operations, exception being made for 
the usual contingencies which effect 
cotton production. Thus, each year a 
quota is to be established within 
which cotton for the production of 
textiles consumed within the national 
boundaries can be earmarked and 
set apart from cotton used for the 
manufacture of textiles exported to 
foreign countries.” 


—— 


Sweden, Britain Set | 


$573 Million Trade 


A total trade of about 3 billion | 


Swedish crowns, or US$573 million, is J 


planned in an agreement concluded 
on December 17, 1955, between Sweden 
and the United Kingdom for the year 
1956. 

Swedish exports to the United King- 
dom are expected to amount to about 
1.7 billion crowns and imports from 
that country to about 1.45 billion 
crowns. 

Because most of the goods ex- 
changed between Sweden and the 
United Kingdom are included in their 
respective Organization for European 
Economic Cooperation free lists, ne- 
gotiations dealt mainly with commodi- 
ties still subject to license. 

Instead of fixing an import quota 
for certain agricultural products, the 
United Kingdom makes a_ general 
commitment to permit reasonable im- 
ports of Swedish bacon in 1956. 

Satisfactory British import quotas 
also are reported for Swedish iron and 
steel and engineering products, al- 
though no quantities have been pub- 
lished. Press reports indicate that 
Sweden obtained a quota of about 3 
million crowns for Swedish automo- 
biles. 

Quotas for British imports of Swe- 
dish wood pulp, paper, and paper- 
board are increased for the first half 
of the year, and the British empha- 
size their intention to place these 
products on the import free list as 
soon as the payments situation per- 
mits. 

Sweden receives a commitment that 
it will be able to obtain 100,000 metric 
tons of iron and steel from the United 
Kingdom, of which 40,000 metric tons 
will be shipbuilding material. 

Swedish coal and coke imports from 
the United Kingdom, which in the 
past have amounted to about 1 mil- 
lion metric tons of coal and between 
100,000 and 200,000 tons of coke an- 
nally, are to be cut sharply because of 
unsatisfactory coal and coke produc- 
tion and increased domestic consump- 
tion in that country. British coal 
export commitments for the year are 
100,000 metric tons of gas and coking 
coal and 140,000 tons of coke.—Emb,, 
Stockholm. 





Finland-Iceland Agreement 
Sets Value of Trade in ‘56 


Icelandic imports from Finland to 
a value of £1 million, or US$2.8 mil- 
lion, and exports to Finland valued 
at £1,422,000 are provided for in an 
agreement signed at Reykjavik on 
January 12 to govern trade between 
the countries in the calendar year 
1956. 


The excess of Icelandic exports are 


— 


intended to reduce the balance due 
Finland under the preceding trade 
agreement as a result of Iceland’s in- 
ability to deliver herring in the ex- 
pected quantity because of the poor 
catch. 

Although the new agreement pro- 
vides for trade to approximately the 
same value as that under the agree- 
ment it replaces, it increases Ice 
landic imports of newsprint and 
other paper and reduces those of lum- 
ber.—Emb., Reykjavik. 
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lapan Trade Firms May Canada, U.S. S.R. Sign Pact 


Hold Foreign Exchange 


Twenty major Japanese trading 
firms have been authorized to hold 
foreign currency to expedite their for- 
eign-trade activities, the’ Japanese 
Government has announced. 

The firms will be permitted to pur- 
chase foreign currency—United States 
and Canadian dollars, pounds sterling, 
Swiss and Belgian francs, and West 
German marks—with yen and to use 
the funds as working capital of their 
oversea branches. 

The Government has set aside $6.5 
million in “free foreign exchange” for 
sale to these 20 firms, individual allot- 
ment of which is based on volume of 
business, credit standing, capitaliza- 
tion, and other factors. 

Firms authorized to hold foreign 
currencies are Mitsubishi Shoji, Daii- 
chi Bussan, Marubeni-lida, Ito-Chu, 


Toyo Menka, Nichimen Jitsugyo, 
Gosho, Nissho, Ataka Sangyo, Sumi- 
tomo, Shoji, Mitsui Bussan, Kane- 


matsu, Iwai Sangyo, Tokyo Shokuhin, 
Kinoshita Shoten, Mataichi, Shin- 
Nomura Boeki, Okura Shoji, Nozaki 
Sangyo, and Osaka Boeki Rengokai 
(the combined foreign-trade sections 
of Ito-Man, Kofuku Sangyo, Shinko 
Sangyo, Tatsuke, and Nishizawa Sho- 
ten). 


No period is stipulated within which 
the foreign exchange must be used. 
Some restrictions apply to use of the 
funds, particularly with respect to the 
value of goods imported into Japan 
and to freight and insurance on im- 
ports. The traders are permitted to 
resell to foreign-exchange banks only 
foreign exchange of the particular 
kinds previously purchased. Further- 
more, the 20 recipients will be re- 


. quired to submit periodic statements 


detailing the uses to which their for- 
eign exchange holdings have been put. 
The new measure is significant in 
that it marks the beginning of relaxa- 
tion of Japanese exchange controls. 
It has been brought about primarily 
by the recent improvement in Japan’s 
foreign-exchange holdings. The use 
of these funds, in addition to other 
available exchange, should enable the 
beneficiaries to deal more effectively 
in third-country transactions and to 
make quick settlement of such items 
as claims, agents’ commissions, and 
demurrage and inspection fees. 





Switzerland beef production in 1955 
Was around 30 percent below 1954, 
while veal declined 10 percent, ac- 
cording to preliminary data reported 
by the Foreign Agricultural Service. 

Meat imports are estimated to have 
risen from 12.8 million pounds in 1954 
to 21.4 million pounds in 1955, an in- 
crease of 67 percent. 


March 19, 1956 


Representatives of Canada and the 
U. 8S. S. R. on February 29 signed a 
trade agreement in Ottawa which 
provides inter alia for reciprocal most- 
favored-nation treatment of trade and 
for Russian purchases of wheat. 

The latter provision, embodied in 
an exchange of notes accompanying 
the agreement, is the chief feature 
from the viewpoint of the on effects 
exchange of goods between the coun- 
tries. 

From Canada’s side, imports from 
the Soviet Union are given the bene- 
fit of the lower rates of the middle 
column of the 3-column Canadian 
tariff, which are accorded imports 
from the United States and most 
other non-British countries, with 
which Canada has trade agreements. 
Formerly imports from the U. S. S. R. 
were subject to the general tariff, 
which embodies the highest rates for 
dutiable goods. 

Canadian imports from the U. S.- 
S. R. have been small, consisting 
mostly of raw furs, which enter free 
of duty from all sources. Total in- 
coming merchandise in 1954 was 
valued at C$687,000 and in the first 10 
months of 1955 so far reported, at 
C$554,000. Canadian exports to the 
Soviet Union were valued at C$4,854,- 
000 in 1954 and C$2,672,000 in the first 
10 months of 1955. Outgoing trade 
last year consisted almost entirely of 
dissolving sulfite wood pulp and in- 
edible vegetable oils. In 1954 exports 
of barley and surplus canned pork 
were substantial. 


Escape Clauses Included 


As explained by the Canadian Min- 
ister of Trade and Commerce to the 
House of Commons, the agreement 
recognizes that in the conduct of 
trade, either ‘Government may apply 
prohibitions or restrictions of any 
kind for the protection of its essential 
security interests. Canada’s strategic 
export controls therefore are not af- 
fected. 

A letter annexed to the agreement 
covers a reservation made by the 
Canadian Government of the right to 
establish values for ordinary and 
special duties on any Russian prod- 
ucts that may enter Canada in such 
increased quantities as to cause seri- 
ous injury to Canadian producers. 
This procedure, the Minister said, is 
intended to deal with situations which 
might be created if Russian goods 
were to be sold in Canada at very low 
prices, even if they were not proved 
to be lower than their domestic values 
in the U. S. S. R. In determining 
such special values, the price of simi- 
lar goods imported into Canada from 
third countries is to be taken into 
account. 


The U. S. S. R.’s wheat guaranty 


covers the purchase of a total of be- 
tween 1.2 million and 1.5 million met- 
ric tons over the 3-year period of the 
agreement in annual lots of between 
400,000 and 500,000 metric tons. The 
exact amounts to be purchased in 
the second and third years will be de- 
termined by the Soviet. Government, 
taking into account the volume of 
Soviet goods sold to Canada. Over the 
3 years, however, the total will not be 
less than 1.2 million tons, or 44.1 mil- 
lion bushels, and the amount in any 
individual year not less than 40,000 
tons. 

The Minister alsc told the House of 
Commons that the wheat the U.S. 8. R. 
is to take represents a fair distribu- 
tion over milling grades and that 
Soviet purchases are to be made at 
the prices and on the terms at which 
the Canadian Wheat Board is making 
sales to its major customers at the 
time the Soviet purchases take place. 
Interest in this provision has been 
stimulated by Canadian wheat sales 
to Poland on special credit terms, 
consisting of 15 percent cash ard 85 
percent financing guaranteed by the 
Export Credit Insurance Corporation. 
The latest such sale, announced in 
January, consisted of 100,000 tons of 
feed wheat, in addition to 250,000 tons 
sold during the summer. 





Brazil Broadens Licensing 
Of Import of Zinc Ingots 


Zine ingots may be licensed for im- 
port into Brazil even though the ore 
is refined in a country other than the 
one producing the ore. 

Brazilian importers may submit 
their import applications to the For- 
eign Trade Department (CACEX), in- 
dicating the ore’s country of’ origin; 
country in which metallurgic opera- 
tion was carried out; quantity of ore 
and its equivalent in metal; . prices, 
currency, and conditions of payment, 
including payment for refining costs; 
freight costs; shipping arrangements, 
etc. An application must be accom- 
panied by a document indicating 
agreement of the authorities of the 
country from which the raw mate- 
rial is to be supplied. 

The order was issued as CACEX 
communication No. 65 of February 6. 
—Emb., Rio de Janeiro. 





Italian imports of leaf tobacco in 
the January-September period of 1955 
totaled 20.2 million pounds, compared 
with 9.9. million imported in the cor- 
responding period of 1954, the Foreign 
Agricultural Service reports. 

Most of the increase occurred in 
larger takings of U. S., Bulgarian, and 
Turkish leaf, shipments from Greece 
declining considerably. 








| 





FOREIGN GOVERNMENT ACTIONS. 





Businessmen Visiting 
Cuba Must Register 


U. S. individuals and firms are re- 
minded that under Cuban law they 
are required before engaging ir busi- 
ness activities in the island to register 
in the Mercantile Register and at the 
Ministry of Commerce and to obtain 
a municipal licensé to do business. 


It has come to the attention of the 
U. S. Embassy in that country that an 
increasing number of American busi- 
ness representatives are soliciting or- 
ders in Cuba while there as tourists or 
on business trips and, apparently 
through lack of knowledge of the re- 
quirements, are failing to conform to 
applicable laws and regulations. 


The National Association of Com- 
mission Agents of Foreign Trade has 
presented to the Embassy several spe- 
cific instances of violations and has 
requested cooperation in reducing 
such violations to a minimum. 


Detailed information on registra- 
tion requirements and forms therefor 
may be obtained from “Asociacion 
Nacidnal de Comisionistas del Comer- 
cio Exterior, Edificio Lonja del Co- 
mercio 434, Havana, or Ayuntamiento 
de la Habana, Obispo y Mercaderes, 
Havana.— Emb., Havana. 





Czechoslovak-Finnish Trade 
To Increase Under New Pact 


Finnish exports to Czechoslovakia to 
a value of 3 billion Finnish marks, or 
US$13 million, and imports from that 
country to a value of 5.8 billion marks, 
or $25 million, are provided for in an 
agreement signed at Helsinki on Feb- 
ruary 14 to govern trade between the 
countries. 


This amount of trade represents an 
increase of 1 million marks in each 
direction over the 1955 trade level. 


A triangular arrangement is con- 
templated, whereby the Finnish im- 
port balance with Czechoslovakia 
would help balance Finland’s export 
surplus with the U. S. S. R. 


Finland’s exports are to consist of 
sawn lumber, rayon-grade pulp, pre- 
fabricated houses, fiberboard, card- 
board, cheese, and machinery. 

Imports from Czechoslovakia are to 
include chemicals, textiles, rolling mill 
products, automobiles, and other metal 
manufactures. 





The Southern Rhodesia Government 
has signed a $28 million contract to 
build a new all-weather gravel road 
with high-level bridges from Umtali 
to the timber-producing district of 
Inyanga. 

This road improvement presumably 
will result in increased timber cutting 
in that district. 


Brazil To Establish 


Warehouse Network 


An Executive Committee for a Na- 
tional Network of Warehouses and 
Silos has been created in Brazil to 
consolidate the work of agricultural 
storage matters formerly divided 
among a number of Government 
agencies. 

Composed of an executive directo- 
rate and consultative council oper- 
ating directly under the Republic’s 
President, the committee will conduct 
economic, technical, and _ juridical 
studies in connection with the estab- 
lishment of a national system for 
storing and warehousing cereals, leg- 
umes, and root crops and will take 
the necessary steps for its organiza- 
tion and operation. It will use as a 
basis for its work a proposal prepared 
by the Brazilian National Bank for 
Economic Development. 

Lack of a uniform program under 
administration of one Government 
body has hampered Brazilian efforts 
to deal with the important storage 
problem, with the result that large 
quantities of agricultural produce 
have been lost to the economy. 

The new committee was created by 
decree No. 37,514 of June 22, 1955, as 
revised by decree No. 38,557 of Janu- 
ary 12, 1956.—Emb., Rio de Janeiro. 





BELGIAN CONGO 


Changes Various Import Duties 


Belgian Congo import duties have 
been changed on various items. 

These items; their new import duty 
rates, in percent ad valorem; and 
former rates, shown in parentheses, 
are the following: 





Enamels, 


18 (12); chewing gum, 12 (free); 
imitation jewelry, 18 (12); cameras other 
than aerial, and photosurveying and micrd- 


photographic cameras, 25 (20); corrugated iron 
and steel sheets, 5 (10); and used or worn 
clothing and household textile articles, 25 (15). 


The changes were made by various 
Royal decrees which were to become 
effective on January i.—Bulletin Offi- 
ciel de Congo Belge et Ruanda-Urun- 
di, December 15, 1955. 


FRANCE 


Lowers Duty on Rubber Thread 


The French import duty of 20 per- 
cent ad valorem on uncovered vul- 
canized rubber thread has been tem- 
porarily reduced to 5 percent. 

The duty on rubber thread formerly 
was bound under GATT at 5 percent 
but was increased to 20 percent on 
January 1 as a result of renegotiation 
proceedings under GATT article 
XXVIII, which permitted withdrawal 
of the concession in consideration of 
other compensatory concessions. 


Withdrawal of the concession, by a 





decree of January 24 published in the 
Journal Officiel of January 25, 1956, 
was based on the French Govern- 
ment’s desire to facilitate development 
and expansion of rubber thread pro- 
duction in France. The decision to 
reduce the newly increased duty tem- 
porarily is said to have been motivated 
by the conviction that French produc- 
tion is not adequate at present for 


satisfaction of all domestic require- 


ments. 


Lists Some Duty-Free Imports 


Commodities that may be imported 
free of duty into French customs ter- 
ritory —continental France, Algeria, 
Corsica, and French Overseas Depart- 
ments—-from the States of Cambodia 
and Laos in 1955 and 1956 are listed 
in a French decree of January 26 
published in the Journal Officiel of 
January 28. 

The list includes pineapples and 
pineapple juice; tea; pepper; certain 
dried vegetable and fruit meals; fish 
oils other than cod-liver and halibut 
oils; fruit jams, fruits, jellies, mar- 
malades, “compotes,” stews, purees, 
etc.; cane and molasses brandies; cer- 
tain fodder preparations for animal 


feeding; egg whites; spirits of turpen- . 


tine; resins; and natural or synthetic 
nonvulcanized rubber plates, sheets, 
and strips. 


MEXICO 


Controls Export of Scrap Metal 


Various scrap metals and ingots 
manufactured from nonferrous scrap 
have been added to the Mexican list 
of items requiring prior export permit 
from the Ministry of Economy. 

The requirement became effective 
on February 18. 

Export tariff classifications affected 
are the following: 


82-10. Used items or scrap from same, not 
specified, of ordinary nonferrous metals, which 
by wear or deterioration are considered un- 
suitable for the use for which originally manu- 
factured, not specified 

82-11. Bronze or brass scrap, obtained from 
waste of war materials factories. 


82-12. Ingots of ordinary nonferrous metals 
derived from the smelting of the items cited 
in classification No. 82-10. 


—Diario Oficial, February 18, 1956. 


Extends Barbasco Subsidy 


The Mexican subsidy to harvesters 
of the barbasco plant—a source of 
cortisone and other hormones— 
amounting to 75 percent of the 200- 
peso-per-metric-ton production tax 
has been extended for the year 1956. 

The extension was granted through 
a resolution published on February 18. 
—Diario Oficial, February 18, 1956. 

Establishment of the subsidy was 
announced in Foreign Commerce 
Weekly, March 7, 1953, page 8, and @ 
former extension was announced in 
the issue of May 16, 1955, page 10. 
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WORLD TRADE LEADS 





Investment Assistance 


Wanted by Indian Firm 


R. J. Alcock & Co., P. O. Box 231, 
Mission Court, P12 Mission Row Ex- 
tension, Calcutta 1, India, proposes to 
establish a factory near Calcutta to 
manufacture motor-control starters, 
industrial iron-clad switches, frac- 
tional horsepower motors, and even- 
tually a. c. motors, transformers, dis- 
tribution boards, and domestic appli- 
ances. The Indian firm estimates 
financial requirements for the factory 
at approximately $371,000. 


The company states it can provide 
the total capital necessary; however, 
from an American investor, it seeks 
equipment and machinery, technical 
personnel to act as work manager 
and in other capacities, blueprints 
for the proposed factory layout, and 
participation in the new company on 
a profit-sharing basis with permission 
to use the American firm’s name on 
the products to be manufactured. 


A copy of the preliminary proposal 
outlining items and quantity for pro- 
duction, market outlook, etc., is avail- 
able for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
2, D. C. A World. Trade Directory re- 
port is available also to qualified 
U. S. firms from the Commercial In- 
telligence Division, for $1. Interested 
parties wishing additional information 
may address their requests direct to 
Mr. B. K. Ghose, the firm’s director 
at the Calcutta address. 


Belgian Industrial Site 
Offered for Sale, Rent 
A large 


industrial property site, 
formerly used for cotton weaving 
mills, in Etikhove, is being offered for 
gale or rent to American firms con- 
templating the _ establishment of 
manufacturing operations in Belgium. 


The property reportedly includes a 
large manufacturing area, heating 
plant with 2 steam boilers, electric 
power station with transformer, ar- 
tesian wells, and 3 water basins. The 
Plant faces the Oudenzerde railway 
Station and a loading access can be 
constructed if desired. 


A plan of the property is available 
for review on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. Additional information is avail- 
able upon request from Mrs. Franz 
Thienpont-Gevaert, 14 Onderbos- 
S€naar, Etikhove. 
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Bids Invited for Litani Tunnel 


Applications to bid on an engineer- 
ing project for excavation and lining 
of a diversion tunnel, the first of a 
series, of construction works on the 
development plan for the Litani River 
Basin, will be accepted by the National 
Litani Authority, Immeuble Channage, 
Rue Bechara El Khouri, Beirut, Leb- 
anon, until April 17, the Bureau of 
Foreign Commerce has reported. 


The tunnel, with a diameter of 2.4 
meters, is to run a distance of 9,050 
meters through the Lebanon moun- 
tains and is expected to encounter 
large quantities of water under high 
pressure. 

Firms interested in bidding on this 
project must submit with their appli- 
cations background documents giving 
their experience and qualifications, 
such as a list of similar projects 
executed, together with accounts of 
difficulties encountered, methods and 
procedures followed, time required for 
completion, technical notes and mem- 
oranda, including any articles which 
appeared in the technical press; state- 
ments from clients certifying satis- 
factory execution of work; and docu- 
mentation concerning the applicant 
firm’s juridical status, staff, volume 
of work done in the last 5 years, and 





French Group Forms 
Purchasing Agency 


The French electronics firm, Dufour 
Pere, Fils et. Cie., 11 rue Aspirant 
Dargeant, Levallois-Perret, Seine, is 
organizing a group of French import- 
ers of radio-isotope control and test- 
ing equipment to act as a single pur- 
chasing agency for all member organ- 
izations. 


The agency will conduct market 
surveys, act as publicity agents, pro- 
tect patents, obtain import licenses, 
and provide technical assistance. Mr. 
Rene Alleau of Dufour Pere has ex- 
pressed a hope that a counterpart or- 
ganization of American manufactur- 
ers and exporters might be formed to 
coordinate its activities with the 
French organization. 

Interested firms are invited to com- 
municate direct with Mr. Alleau at 
the firm’s address in Levallois-Perret. 
A current World Trade Directory re- 
port is being prepared and will be 
available soon to qualified U. 8. firms 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., for $1. 





World Trade Week, May 20-26. 


staff equipment available for use on 
the tunnel. 

A detailed list of the required docu- 
ments may be obtained on request 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Firms wishing information on the 
Litani River Basin development plan 
may consult a seven-volume report 
also available for review in the Com- 
mercial Intelligence Division. 





N. Ireland Council 
Chairman Visits U. S. 


The Chairman of the Northern Ire- 
land Development Council, Lord 
Chandos, is scheduled: to visit the 
United States in May, at which time 
he is expected to meet with industrial 
groups to discuss the investment po- 
tentials of Northern Ireland. 

‘Lord Chandos’ itinerary will be an- 
nounced in Foreign Commerce Weekly 
as soon as this information is avail- 
able. Interested parties are invited to 
correspond direct with the Commer- 
cial Department, British Embassy, 
3100 Massachusetts Avenue NW., 
Washington, D. C., for additional de- 
tails. 

The Council has issued a brochure 
entitled “Industria] Development in 
Northern Ireland” as a part of its pro- 
gram of reaching American business- 
men interested in studying the pos- 
sibilities of establishing manufactur- 
ing operations in that part of the 
United Kingdom. 

The brochure covers Government 
assistance, factories and sites, labor 
availability and supply, transporta- 
tion, and other preliminary data con- 
sidered essential to the American in- 
vestor contemplating a manufactur- 
ing operation in Northern Ireland. 

A copy of Industrial Development in 
Northern Ireland is available for re- 
view in the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., and in each of the 
Department’s Field Offices. 





Guatemala Extends Bid Date 


The Ministry of Communications 
and Public Works of Guatemala has 
extended to April 10 the bid deadline 
for the construction of the Atlantic 
Highway Bridge over Rig Las Vacas. 

The bid invitation was originally 
announced in Foreign Commerce 
Weekly, December 26, 1955, with an- 
nouncements of subsequent modifica- 
tions appearing in the issues of Feb- 
ruary 13 and 27, 1956. 
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Bids on Supply of Equipment, Materials 


Six foreign governments, through 
their authorized procurement agen- 
cies, are_inviting tenders for a num- 
ber of items of potential interest to 
American suppliers. 

Supplemental data, such as bidding 
instructions and specifications, are 
available for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment: of Commerce, Washington 
25, D. C., when indicated by symbol 
(*). 

Belgian Congo: 


Miscellaneous rubber articles for 
dispensaries and hospitals, estimated 
value $46,000. Bid deadline, April 11. 
Bids invited by Medical Services of the 
Belgian Congo, Government-Section 
des Aprovisionnements Medicaux, 7th. 
Direction. Generale, Leopoldville. 

A copy of the specifications for this 
Tender No. 13/722/56 may be obtained 
gratis upon request from Direction 
des Finances, Secretariat Permanent 
du Conseil des Adjudications dn 
Gouvernement General, Leopoldville- 
Kalina.* 


Egypt: 

Foundry equipment, furnaces, 
weighting scales, compressors, ma- 
terial-handling equipment, and mis- 
cellaneous light machine tools, mea- 
suring instruments, etc. Bid deadline 
April 12. Bids invited by the Mechan- 
ical and Electrical Department of the 
Ministry of Public Works, Cairo. 

Specifications and bidding instruc- 
tions are obtainable at the Bureau 
of the Egyptian Commercial Counsel- 
lor, 2313 Decatur Place NW., Wash- 
ington 8, D. C. Price per complete 
set of documents, $28.70 a copy. 

India: 

Acute crossings and switches, 5,550; 
and steel turnout ties, 5,131. Bid dead- 
line March 22. Bids are to be submit- 
ted directly to the Director General, 
Supplies and Disposals, Shahjahan 
Road, New Delhi. 

A copy of the tender, No. SR-21 
P & C/Imp I, may be obtained from 
the Accounts Officer, India Supply 
Mission, 2536 Massachusetts Avenue 
NW., Washington 8, D. C., for $3. One 
copy each of the drawings and speci- 
fications to which the material is to 


, conform may be seen at that office. 


Iran: 


Fertilizers: 500 tons ammonium 
phosphate; 500 tons ammonium ni- 
trate; 500 tons ammonium sulfate; 
250 tons potassium sulfate; and 200 
tons triple superphosphate. Bid dead- 
line April 17. Bids invited by the 
Chemical Institute of the Ministry of 
Agriculture, Avenue Ferdowsi, Bank 
Lane, Tehran. Bids will be accepted 


for single items or forethe lot, and 
must be accompanied by a 10 percent 
cash guaranty on each item quoted. 
Prices to be quoted c. and f. Khor- 
ramshahr.* 

Shoelace weaving machine with a 
daily capacity of 3,000 meters, together 
with the necessary spares and ac- 
cessory parts. No bid deadline speci- 
fied, but it is stated that early replies 
would be appreciated. Bids should be 
directed to the Ministry of War, Teh- 
ran, setting forth price of machinery 
c. and f. Khorramshahr. 


Iraq: 

Two air-conditioned ffirst- and 
second-class composite coaches, meter 
gage, bid deadline April 4 and fee for 
bidding form, 10 dinars (1 Iraqi 
dinar—US$2.80); 4 air-conditioned 
second-class coaches, meter gage, April 


(Continued on Page 17) 


Guatemala Asks Bids 
On Highway Projects 


The Departamento de Bienes Nac- 
ionales y Licitaciones, 14, Calle No. 
3-60, Zone 1, Guatemala City, invites 
bids until April 5 for the construction 
of projects 24 and 25 of the Inter- 
American Highway in Guatemala. 

The projects, comprising grading, 
drain, and select material-sub-base, 
cover construction of approximately 
59 and 66.2 kilometers at Cuilapa, in 
the Department of Santa Rosa, and 
135 to 147.595 kilometers at Asuncion 
Mita, in the Department of Jutiapa. 
Both projects must be completed by 
June 30, 1957. 


A copy of the plans and specifica- 
tions may be examined at the Bureau 
of Public Roads, U. S. Department of 
Commerce, General Services Building, 
Washington 25, D. C., or may be b- 
tained from the offices of the Inter- 
American Highway, Apartamento No. 
325, Tercer piso, Edificio El Cielito, 8a 
Avenida 17-32, Zone 1, Guatemala 
City. 


Copies of the bid announcement, 
in Spanish, are available for review 
on loan from the Commercial Intel- 
ligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 








Greece Extends Deadline 


The date for submission of bids 
covering machinery units and acces- 
sories required by the Lamia Milk In- 
dustry in Greece has been extended to 
April 9, 1956. 


This bid invitation was announced 
in Foreign Commerce Weekly, Feb- 
ruary 6, page 12. 


Foreign Governments in 6 Countries Invite NATQ Projects in U. K., | 


France, Italy Planned 


Three new projects—in the United 
Kingdom, France, and Italy—totaling 
an estimated $5,340,000, have been 
opened to U. S. bidders under the 


international competitive bidding 
procedure of the North Atlantic 
Treaty Organization (NATO), the 


Bureau of Foreign Commerce hag 
reported. 

The project in the United Kingdom 
calls for manufacture of the follow- 
ing components required for assembly 
and laying of moorings: Anchors, 
chain, shdckles, rings, chain cable 
group, buoys, and single chain links. 
All components are to be manufae- 
tured in accordance with British 
Admiralty designs and specifications 
and will be subject during manufac. 
ture to ‘inspection by British Ad- 
miralty inspecting officers, who will 
witness the testing of all items. 

Interested firms should apply to the 
Director of Navy Contracts, Branch 
7F, Bath, England, by March 21 for 
invitations to bid. Applications must 
include prescribed background infor- 
mation on the applicant, submitted 
either with the request for an invi- 
tation to bid, or by March 28. 


Descriptions of the component 
mooring equipment and the quantities 
of each unit desired for this project, 
together with instructions to be fol- 
lowed in providing background infor- 
mation and in applying for bid invi- 
tations, may be obtained from the 
Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. 8. 
Department of Commerce, Washing- 
ton 25, D. C. 


Firms interested in bidding should 
send a copy of the required back- 
ground information to the Commer- 
cial Intelligence Division to permit 
prompt certification to the U. EK. 
Government. 


Road Construction Planned 


The project in France, totaling an 
estimated $240,000, involves road con- 
struction at the Merville-Calonne ait- 
field. Firms interested in bidding on 
this project should communicate with 
the French Delegation to NATO, Pa- 
lais de Chaillot, Paris, before March 
21. 


The Italian project estimated at 
$480,000, comprises the dredging of 
about 470,000 cubic meters to allow 
anchoring of tankers at La Spezia 
harbor. The time allowed for com- 
pletion of the project is 180 days. 

Interested firms should apply to the 
Ministero della Difesa-Aeronautica, 
Direzione Generale Domanio, Viale 
Castro Pretorio, Rome, not later than 
March 31. Invitations to bid will be 


(Continued on Page 17) 
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Cape Town Company 
Offers Factory Site 


J. O. Markovitz & Son, Pty., Ltd., 
Suite 212, Netherlands Bank Build- 
ing, 85 St. George Street, Cape Town, 
is offering to an\American firm seek- 
ing manufacturing facilities in the 
Union of South Africa a factory site 
of approximately 24 acres, reported to 
be suitable for engineering works, the 
manufacture of paper products, tex- 
tiles or clothing, or other large-scale 
industries. 

The property includes factory prem- 
ises with large open floor areas, ad- 
ministrative blocks, warehouses, rail- 
way sidings, and employees’ sporting 
and recreational facilities. 

A copy of the descriptive leaflet on 
this property is available for review 
on loan from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. Full 
particulars together with aerial photo- 
graphs are available upon request from 
Mr. Markovitz at the Cape Town 
address. 


Shodesian Firm Wants Link 
With U. S. Manufacturer 


A Rhodesian firm engaged in the 
manufacture of steel windows, door 
jambs, and flyscreens, wishes to col- 
laborate with an American firm for 
the manufacture under license in 
Rhodesia of articles which would 
readily fit into its present line of pro- 
duction. The company is reportedly 
well equipped with all the machinery 
necessary for the manufacture of the 
items listed, as well as others, and 
is prepared to install such additional 
machinery as the expanded produc- 
tion of American products might 
require. 


The company is prepared to supply 
bank reports and other confidential 
information to American firms ex- 
pressing a definite interest. Cor- 
respondence should be addressed to 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S. 
Department. of Commerce, Washing- 
ton 25, D. C. 





Iraq Plans To Construct 
New Cigarette Factory 


The Tobacco Monopoly of Iraq plans 
to invite bids soon for the construction 
of a cigarette factory with an annual 
capacity of 1,000 metric tons of cut 
tobacco. The plant will employ ap- 
proximately 500 people. 

Mechanical equipment will include 
cutting, cigarette-manufacturing and 
packaging machinery; fumigation in- 
stallations; and air-conditioning. The 
Successful bidder will be expected to 
operate the plant for 1 year after con- 
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struction. Additional details concern- 
ing this project will be announced in 
a future issue of Foreign Commerce 
Weekly. 





Egyptian Firm Wants U. S. 
Technical Collaboration 


Stationery Industries, 8. A. E., 141 
rue Mehattet El Souk, Bacos, Alex- 
andria, Egypt, manufacturers of type- 
writer ribbon and carbon paper, seeks 
the services of a competent American 
production manager tb assume con- 
trol of operations for the firm, which 
uses German machinery. 

The company would like also to be 
licensed by an American firm for the 
manufacture of identical or allied 
products in its Alexandria plant. An 
arrangement with an American 
manufacturer for the supply of pat- 
ents, processes, techniques, and man- 
agerial personnel is desirable. 

A World Trade Directory report on 
the. Egyptian firm is available to 
qualified U. S. firms from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. for $1. Inquiries may be ad- 
dressed to Albert Y. Khoury, man- 
aging director, in Alexandria. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or indivduals of good re- 
pute, the Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. 


World Trade Directory reports on 
the listed firms are available to quali- 
fied U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; all transactions are 
subject to prevailing laws and regula- 
tions in this country and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able when indicated by symbol (*). 
Firms domiciled in the United States 
may obtain this material on loan from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washing- 
ton 25, D. C. 





Bids To Be Invited Soon 


For Salvador Hotel 


Invitations for bids will be is- 
sued soon for foundation and 
construction work on El Salva- 
dor’s new $2-million luxury ho- 
tel, which is under the overall 
direction of the International 
Hotels Corporation. 

Firms interested in future con-. 
struction contracts should apply 
for advance information from 
the hotel proprietors, Compania 
Hotelera Salvadorena, S. A., 4, 

_ Calle Oriente No. 16, Despachos 
. 508-509, San Salvador, El Salva- 
dor, Attention: Nr. Fidel Ro- 
mero Castro, manager. 
\ 











LICENSING OPPORTUNITY \ 


Machinery: 

Belgium — Ateliers de la Louviere- 
Bouvy S. A. (manufacturer and ex- 
porter of bridges, steel structural 
shapes, metal frameworks, coal-min- 
ing machinery and equipment, rail- 
road cars, wagons, hoisting and han- | 
dling equipment), La Louviere, is in- 
terested in obtaining U.S. licenses to 
manufacture coal- machinery 
and equipment. Correspondence in. 
French preferred. 


IMPORT OPPORTUNITIES 


Advertising Media: , 

Netherlands — Neonfabriek Kuys & 
Fivie (manufacturer, exporter), 109- 
111 Haarlemmerweg, Amsterdam, 
wishes to export direct or through 
agent neon advertising clocks. In- 
structions regarding..voltage desired. 
Photograph available. * 


Art Goods: 
Germany — Achatit - Werkstaette 
Hans Schirmer (manufacturer, ex- 
porter), 2 Frohnhofweg, Koeln-Junk- 
ersdorf, wishes to export direct or 
through agent antique and modern 
plastics for home decoration, made 
of a new kind of stone composition 
of organic and inorganic substances 
known as Achatit. Catalog with price 

information available. * 


Germany —Schleipen & Eichhorn 
GmbH (manufacturer), 57 Reeser- 
Strasse, Emmerich/Rhein, wishes to 
export direct or through agent large 
quantities of etchings, 50 x 65 centi- 
meters, and postcards reproduced 
from a painting of Pope Pius XII, 
painted by a well-known German 
painter. Samples available. * 


Automotive Parts: 

Italy—Tecnogomma D’Agostino 
(manufacturer, wholesaler, exporter), 
11 Via Basse di Dora, Turin, wishes to 
export direct or through agent large 
quantities of high-quality rubber 
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spare parts for motor vehicles, brakes, 
and other industrial appliances. 


Clothing: 
Denmark—A. N. Andersen (manu- 
facturer, wholesaler, exporter), 15 


Mosedalvej, Copenhagen, wishes to 
export direct or through agents in 
Chicago, New York, and Los Angeles, 
men’s suits and overcoats, tailored in 
a high quality with best interlining. 
Catalog available. * 
England—Modern School Clothiers, 
Ltd. (manufacturer, exporter), Globe 
& Eagle Works, Stafford Road, Wal- 
sall,-wishes to export direct 800 gar- 
ments monthly of high-quality School 
and casual wear for children, includ- 
ing school uniforms, caps, and blazers. 
France — Manufacture de Lainages 
Lhez (manufacturer, wholesaler, ex- 
porter), 21 rue du Pont d’Arras, Bag- 
neras-de-Bigorre, H.P., wishes to ex- 
port direct or through agents ready- 
made wool and cotton knit goods and 
garments, including dressing gowns, 
jackets, boleros, scarves, caped cloaks, 
and allied items; made with textiles 
of high-quality known as Tissues des 
Pyrnees, a woolen woven fabric, or 
brushed wool. 
France—Etablissements Maurice Sa- 
bin (manufacturer), 25 avenue 
d’Alsace, Nice, wishes to export direct 
or through agent high-quality hand- 
embroidered and lace shirts and 


-blouses for ladies. 


Germany—Max Moeckel (manufac- 
turer, exporter), 7 Hirschgasse, 
Schwaebisch Gmuend, wishes to ex- 
port direct or through regional agents 
1,000 to 2,000 items monthly of fash- 
ionable high-quality knitted wearing 
apparel of 100% Merino wool for 
ladies, including sweaters, jackets, 
boleros, and other outerwear. Inde- 
pendent quality inspection available 
through the Staatliches Pruefamt des 
Textil-Technikums (State Controlling 
Office of the Textile College), Reut- 
lingen, Wuerttemberg, at expense of 
inquirer. 


Crude Drugs: 

Egypt—Egyptian Chemical Extrat- 
tion Co. (manufacturer, export mer- 
chant), P. O. Box 1628, Cairo, wishes 
to export direct alkaloids and glyco- 
cides, including ammoidin, khellin, 
santonin, and scopolamin hydrobro- 
mide. Price information available. * 

Egypt — Mohamed Fathalla Gaara 
(wholesaler, exporter), Midan Souk 
el Khodar, Rod el Farag, Cairo, wishes 
to export direct or through agent 
Ammi visnaga seeds for making khel- 
lin. 


Curios, Novelties, and Handicrafts: 

British East Africa—Cleopatra 
(manufacturer), P. O. Morogoro, Tan- 
ganyika, wishes to export direct or 
through agent 1,000 or more monthly 
of handmade pewter costume jewelry 
Samples and price in- 
formation available. * 

Germany—Philipp Wiesner (manu- 
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Canadian Electrical Firm 


Seeks Licenses 


C. T. Electrical Controls, Ltd., 
Box 550, Brafidon, Manitoba, 
manufacturers of secondary dis- 
tribution circuit breakers, is 
seeking licensing arrangements 
with American firms for the 
manufacture of air-break 
switchgear above the smaller 
ranges, and other specialized 
electrical equipment for intro- 
duction and sale in Canada. 

The company does not seek 
U. S. capital, as incorrectly 
stated in Foreign Commerce 
Weekly, February 6, 1956, page 11. 











facturer, exporter), 36 Ringstrasse, 
Stuttgart-Fellbach, wishes to export 
direct or through agent approximate- 
ly 30,000 to 50,000 monthly of basketry 
products for fancy packaging for the 
liqueur, confectionery, and perfume 
industries; also for coffee and tea; 
and liqueur sets. Illustrated leaf- 
lets available. * 


Foodstuffs: 

France —P. Pebeyre (producer, 
wholesaler, exporter), 3 Cours de la 
Chartreuse, Cahors, Lot, wishes to ex- 
port direct or through agent high- 
quality truffles packed in tin cans of 
all sizes; also packed in other types 
of containers if desired, such as jars 
and earthenware vessels. Firm re- 
ports that the product complies with 
all current U. S. standards and food 
and drug regulations. 


Furniture: 

Denmark—Jorgen Jensen (manufac- 
turer, wholesaler, exporter), 48 Cy- 
pres Alle, Kastrup, wishes to export 
direct high - quality craftsmanship 
modern-design chairs of wood, par- 
tially upholstered with woolen fab- 
ric. Samples against payment avail- 
able from exporter by direct applica- 
tion. Photograph available. * 


Handbag Frames: 

Italy—NIGAZ di Nino Gazza (manu- 
facturer, exporter), Via Generale Al- 
bicci 5, Milan, wishes to export direct 
or through agent very good quality 
handmade gold and white metal 
frames for ladies’ evening bags. Pho- 
tographs and price list available. * 


Hardware: 

Germany — Willi Hahn (manufac- 
turer, exporter), 9-13 Gesellenstrasse, 
Wuppertal-Elberfeld, wishes to ex- 
port direct or through agent large 
quantities of screws, nuts, cotter pins, 
and washers. Illustrated leaflet avail- 
able. * 


Industrial Supplies: 

Australia—Gem Brushware (Aust.) 
Pty., Ltd. (manufacturer), 258 Norton 
St., Leichhardt, Sydney, wishes to ex- 


port direct or through agent high- 
quality industrial wire brushes, par- 
ticularly circular wire wheels, motor 
decarbonizing sets and brushes, and 
engineers’ brushware. Illustrated -leaf- 
let available.* 


Laboratory Supplies: 

Germany — Macherey, Nagel & Co, 
Inh. Dr. A. Radmacher (manufacturer, 
exporter), 6-8 Werkstrasse, Due- 
ren/Rhid., wishes to export direct or 
through’ agent large quantities of 
filter paper for use in chemical labora- 
tories. Samples and descriptive cata- 
log available. * 


Machinery: 

Germany—Wilhelm Wittenburg 
(manufacturer, export merchant), 
Berzeliusstrasse 59, Hamburg 48, 
wishes to export direct monthly ap- 
proximately 100 front loaders; 35 
shovel loaders; 40 trench excavators; 
and earth-boring units. Illustrated and 
descriptive leaflets available. * 


Meat-Packing Supplies: 

Netherlands—Vet- en Slachtproduc- 
tenhandel J. M. Schouten (importer, 
exporter, and sorter of casings), 45 
Gustoweg, Rotterdam, wishes to ex- 
port direct sheep, hog, beef, and horse 
casings in hanks of 100 yards, all 
dimensions. 


Mineral Ores: 

Morocco—Denis S. A. (commission 
merchant), 1, rue du Dr. Fumey, 
Tangier, wishes to export direct 1,000 
tons of manganese (minimum content 
46%), and 2,000 to 3,000 tons of ilmen- 
ite (titanium dioxide 59.60%, Fe,O, 
27.60%, and FeO 11.02%). % 


Mooring Buoys: 

Scotland—William McNeil & Co., Ltd. 
(exporter, sales agent), 125 West 
Regent St., Glasgow C. 2, wishes to 
export through regional agents moor- 
ing buoys for ships and aircraft. 
Illustrated and descriptive leaflet 
available. * 

Precious and Semiprecious Stones: 

India—Hammansahai & Bros. (man- 
ufacturing jeweler, importer, ex- 
porter), 97 Mint St., Soucarpet, Ma- 
dras-1, wishes to export direct or 
through agent cut and polished syn- 
thetic stones, as well as cut and 
polished genuine emeralds and rubies. 


Textiles: 

Italy—-Trapuntificio Lombardo Fra- 
telli Bagnasco (manufacturer), Corso 
di Porta Vittoria 46, Milan, wishes to 
export direct 500 monthly of very 
good quality taffeta and satin quilted 
bed spreads and comforters. Catalog 
of photographs, samples, and price 
list available. * 


Tools: 

Germany—Arthur Gertenbach (man- 
ufacturer and exporter of precision 
cutting tools), 20 Ascheweg, Wup- 
pertal-Ronsdorf, wishes to export di- 
rect or through agent threading tools. 
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Milustrated catalog with price infor- 
mation in German available. * 

Germany — Ewald Stursberg & Co. 
(manufacturer, exporter), 21 Post 
Box, Remscheid-Vieringhausen, wishes 
to export direct or through agent 
tools of all kinds. Illustrated catalog 
available. * 

Germany—Karl Thoelen, Metallsae- 
genfabrik (manufacturer, exporter), 
18 Neustrasse, Remscheid, wishes to 
export direct or through agent large 
quantities of metal saws for hand and 
machine use. Leaflet available. * 

Germany—Heinrich Tugend (manu- 
facturer, exporter), Remscheid-Rein- 
shagen, wishes to export direct or 
through agent grip wrenches. Ilus- 
trated and descriptive leaflet with 
price information available.* 

Waste Products: 

India—Lalchand Mahadeblal (man- 
facturer, export merchant), 7 Hazari- 
mull Shah Road, Salkia, Howrah, 
wishes to export direct kapok and 
akund of various grades, all double 
machine cleaned, and cotton waste of 


’ all descriptions, in bound bales. 


EXPORT OPPORTUNITIES 


Automotive Parts: 

France —Francois Frutier (whole- 
saler, potential selling agent), 6 ave. 
de Belgique, Bagneres-de-Bigorre, 
Hautes-Pyrenees, wishes to purchase 
and seeks agency for new or recondi- 
tioned automobile spare or replace- 
ment parts and accessories for all 
types of automotive vehicles from 
U. S. Army surpluses, as well as spare 
parts for automotive vehicles utilized 
by civil engineers. 

Kuwait—Al-Omar Mechanical Engi- 
neering Co. (importer, retailer, whole- 
saler of imported and manufactured 
auto parts,and machines), Shameyyah 
St., Kuwait, wishes to purchase and 
seeks agency for automotive parts for 
cars of U. S. manufacture. Mr. Abdul 
Latif Mishari Al-Kulaib, representing 
subject firm, presently in the United 
States, may be reached c/o Hotel 
Commodore, Lexington Ave. and 42d 
St., New York, N. Y. 

Household Goods: 

Thailand—Sang Arun Co., "td. (im- 
porting distributor, manufacturer’s 
agent), 814-818 Burapa Palace, Bang- 
kok, wishes to purchase direct and 
Seeks agency for household goods. 

Industrial Equipment: 

Belgium—tInternational Distribution 
SPRL (importer, exporter, distrib- 
utor of civil-engineering equipment, 
road-building equipment, and trucks), 
40 rue Louis Hymans, Brussels, is in- 
terested in importing new or rebuilt 
Civil-engineering equipment, road- 
building equipment, trucks, and bull- 
dozers. 

Jewelry and Gems: 

India—Hanumansahai & Bros. (man- 
ufacturing jeweler, importer, export- 
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Tunisian Mine Project 
Needs U. S. Capital 


M. Carmel Aquilina, 6 rue de 
Russie, Tunis, is seeking the 
financial assistance of an 
American lead-mining company 
to exploit fully the lead ore from 
two deposits located near Zag- 
houan, Tunisia. One of the de- 
posits, it is claimed, contains 
lead content of from 80 to 90 
percent, and the other a lead 
content of 60 to 70 percent. M. 
Aquilina now employs 40 men. 

Interested firms are invited to 
correspond direct ‘with M. Aqui- 
lina at the Tunis address. Com- 
plete documenfation, including 
ore assay tests will be furnished 
by M. Aquilina upon request. 











er), 97 Mint St., Sowcarpet, Madras-1, 
wishes to purchase direct rough 
emeralds and imitation diamonds, as 
well as synthetic rough stones. 

Iran — Fadavi Bros. (manufacturer, 
commission broker, retailer), Isfahan, 
wishes to purchase direct inexpensive 
diamond rings and unmounted gen- 
uine stones. 

Machinery: 

Austria — Ferdinand Oblinger (im- 
porter, exporter, retailer, sales agent 
handling supplies and equipment for 
grain mills), 17 Traungasse, Wels, 
wishes to purchase direct or obtain 
agency for supplies, machinery, and 
equipment for grain mills. | 

Germany—Deltz Draht- und Metall- 
bandumreifung (importer, whole- 
saler), 1 Ueckeratherstrasse, Koeln- 
Longerich, wishes to purchase direct 
and obtain agency for fully automatic 
packing machines and accessories. 

Iran—Ordoobadi Export-Import 
Trading Firm (importer, exporter), 
Shiraz, wishes to purchase direct 
pumps for agricultural abn 

Phonograph Records: 

« Belgian Congo—Congo peeve of Ltd. 
(sales/indent agent), 7 avenue des 
Congolais, Leopoldville, wishes to pur- 
chase from U. S. manufacturers or 
wholesale suppliers phonograph rec- 
ords of South American music, such as 
mambos, rumbas, and sambas. 

Refrigerators: 

Iran—Fadavi Bros. (retailer, manu- 
facturer, commission broker), Isfahan, 
wishes to purchase direct small floor 
or table-size refrigerators operated by 
oil or electricity on 220 volts, 50 cycles. 

Iraq—SAK Trading & Industrial Co., 
Ltd. (importer, wholesaler of hard- 
ware, structural steel, lumber and en- 
gineering equipment), 2A14/2 Sindbad 
Cinema Bldg., Baghdad, wishes to pur- 
chase direct all sizes of refrigerators, 
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as well as washing machines and air- 
conditioners. Ps 

Textiles: 

Germany—Halla & Co. ipa ex- 
porter, wholesaler, manufacturer), 
Hindenburghbau, Stuttgart 1, wishes 
to purchase direct and obtain agency 
for all kinds of fabrics for women’s 
dresses and suits, as well as for up- 
holstery and drapery. 

Thailand—Sang Arun Co., Ltd. (im- 
porting distributor; manufacturer’s 
agent), 814-818 Burapa Palace, Bang- 
kok, wishes to purchase direct and 
seeks agency for textiles. 

Toilet Goods: 

Thailand—Sang Arun Co., Ltd. (im- 
porting distributor, manufacturer’s 
agent), 814-818 Burapa Palace, Bang- 
kok, wishes to purchase direct and 





seeks agency for cosmetics. ¢ 
AGENCY OPPORTUNITIES 
Electrical Appliances: 


Kuwait—A. L. Al-Kazemi & J. M. 
Thunayan Al-Ghanim (importer, re- 
tailer, wholesaler, commission mer- 
chant), Thunayan al-Ghanim Bldg., 
New St., Kuwait, seeks agency for high- 
est quality air-conditioning , units, 
coolers, and refrigerators, as Well. as 
spare parts. 

Engineering Services: 

Egypt—Bureau Sahab for Engineer- 
ing & Construction, 1 Mohamed Pasha 
Sidky St., Midan Falaki, Cairo, offers 


engineering services for all types of 
public works, including feclamation of 
land, harbors, highways, railroads, 


dams, and power stations. 

Feathers, Hides and Skins, and Hair: 

Denmark — Martin Hoy (manufac- 
turer’s agent), 5 Eversvej, Copenhagen, 
seeks agency for superior-quality white 
capon feathers, black Canadian bear- 
skins, and buffalo hair from head and 
tail for formal ceremonial headwear. 

Hardware: 

Union of South Africa—Pentz & Rob- 
erts (Pty.), Ltd. (manufacturer’s rep- 
resentative), 6 Church Square, Cape 
Town, seeks agency for hardware, in- 
cluding hand tools, and door locks. 

Iron and Steel Building Materials: 

Netherlands —Techwin (manufac- 
turer’s agent), 99 Irisstraat, The 
Hague, wishes to obtain agency for 
steel sheet piling. 

Metal Products: 

Italy — Wilson’s (sales agent), 8/4 
Largo Zecca, Genoa, seeks agency for 
metallurgical and industrial products 
in general, including plate and sheet 
steel, plate and sheet stainless steel, 
metal ingots (aluminum, bronze, cop- 
per, brass), alloys, soldering alloys, 
scrap iron, and pipes of all kinds, as 
well as ores in general. 

Pharmaceuticals: 

France — Laboratoires Veterinaires 
Dr. Demont (importer, wholesaler, 


(Continued on Page 19) 
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Inter-American Travel Committees Prepare 


Action Programs for Developing Tourism 


A series of committee meetings has 
been held in three Latin American 
capitals in preparation for the Sixth 
Inter-American Travel Congress to 
take place in San Jose, Costa Rica, 
April 12-22. 

The Technical Committee on Travel 
Promotion meeting in Mexico. City, 
February 13-18, approved detailed 
outlines of action on publicity, ad- 
vertising, public relations, cooperative 
activities, the important role of pri- 
vate industry, and the need of com- 
bating negative publicity. An out- 
standing feature was the presentation 


by U. S. transportation and advertis-~ 


ing representatives of a definite pro- 
gram for travel promotion in all 
Latin American countries, followed by 
a lengthy report by the Mexican 
Director -of Tourism on Mexico’s 
experience in this field. 


The Technical Committee on Re- 
moval of Obstacles to Tourism at 
Buenos Aires, February 21-24, strongly 
endorsed conclusions reached last year 
by the Congress’ executive Committee 
at a meeting in Washington (Foreign 
Commerce Weekly, July 11, 1955, p. 15). 


The principal features relating to 
bona fide temporary visitors include 
elimination of police certificates, exit 
visas, and tfansit visas; unilateral 
elimination of visas, tourist cards, and 
similar documentation when possible; 
reduction of formalities for tourists 
to proof of identity and nationality, 
an embarkation or debarkation card, 
and international certificate of vac- 
cination; ratification by all countries 
of the 1954 United Nations conven- 
tions on customs facilities; 

Simplification and facilitation by 
all countries of postal and customs 
procedures for sending home gifts of 
small value; improved facilities for 
currency exchange; elimination .or 
reduction of direct taxes and fees upon 
tourists; support of the International 
Civil Aviation Organization’s facilita- 
tion agreement (annex IX); reduction 
of number of items required on ships’ 
passenger manifest to 10—name, sex, 
age, marital status, occupation) nation- 
ality, country of birth, number of 
passport or analogous document, point 
of origin, and destination in the 
country. 


Tourist Statistics Advocated 
The Technical Committee on Re- 


“search and Organization at Lima, 


February 23-27, pointed out the need 
for better statistics on tourism and 
made suggestions on definitions and 
balance-of-payments figures. It also 
made recommendations on exchange 
of expert personnel, establishment of 


a tourist bibliography, and develop- 
ment of tourist education. 

The Executive Committee at Lima, 
Peru, February 28-March 5, approved 
the conclusions and recommendations 
of these committees and of the Tech- 
nical Committee on Travel Plant 
which met in Washington, December 
12-16, 1955 (Foreign Commerce Weekly, 
Jan. 23, p. 17) and prepared a series of 
formal resolutions which will be pre- 
sented to the San Jose Congress. 

Among new ideas approved by this 
committee were the preparation of a 
manual on tourist development in the 
Western Hemisphere based on papers 
and reports to be presented at the 
San Jose Congress, and the institution 
of a prize competition for outstanding 
papers at future Congresses. 

This committee also took note of a 
U. S. Government offer to give tech- 
nical advice on tourist development 
problems to any government desiring 
it and whose formal application is ap- 
proved by the International Coopera- 
tion Administration of the U. S. De- 
partment of State. 

The reports are now being prepared 
for publication by the Pan American 
Union in Washington and will be dis- 
tributed to the American Govern- 
ments and interested organizations 
before the San Jose assembly. 

Seventeen member countries of the 
Organization of American States, 
which officially sponsors the Con- 
gresses, were represented at the meet- 
ings and gave unanimous approval to 
a wide range af conclusions and rec- 
ommendations. 





Electric and Water Company 


Formed in Saudi Arabia 


The Badanah Electric & Water Co. 
has been formed to provide electricity 
and water to the town of Badanah, 
seat of the TAPLINE (Trans-Arabian 
Pipeline) operations in Saudi Arabia, 
according to the official Saudi weekly 
publication Umm al Qura. 

The company also will supply these 
utilities to the towns of Rafha and 
Turaif, other TAPLINE pumping sta- 
tions along the pipeline route, when 
the,Badanah project is completed. 

The governor of the pipeline re- 


portedly is to head the management 


board of the company and King Saud 
to exempt from customs duties all 
necessary equipment for the project. 
The company is capitalized at 1.5 
million Saudi riyals, divided into 15,000 
shares of 100 riyals each (1 riyal—US- 
$0.27). Saudi nationals were invited 
to purchase shares, and the last date 
for accepting subcriptions was set as 
February 12.—Cons. Gen., Dhahran. 


Germany Eases Exchange 
Controls for Tourists 


The Bank deutscher Laender, in 
conjunction with the Federal Repub- 
lic of Germany’s Economics Ministry, 
has issued various ordinances allevi- 
ating restrictions on foreign payment 
transactions for tourists. 

German tourists may export from 
the Federal Republic marks and 
foreign currency notes, coins, and 
instruments up to the amount of 
1,500 marks a trip. 

Currency import restrictions for re- 
turning German tourists also are 
removed. 

“De facto” liberalization for Ger- 
man tourist traffic in both directions 
was achieved in 1955, the Bank states. 
The only remaining obstacle to total 
liberalization—that of the 1,500-mark 
limit for each trip—is partly removed 
by the privilege granted to Germans 
to obtain additional foreign currency 
by easily approved special requests. 

Another measure extends to all Ger- 
man banking institutions and some 
large tourist agencies the right to 
sell foreign and German traveler 
checks. The discrimination between 
firms authorized as “foreign trade 
banks” and other banking institutions, 
which are mainly smaller companies, 
thus has been abolished for tourists.— 
Emb., Bonn. 





Aircraft Firms of France, 
Netherlands To Cooperate 


An agreement for cooperation in 
exchange of ideas and in aircraft 
construction has been concluded be- 
tween the French, aircraft manufac- 
turer Societe Anonyme des Ateliers 
d’Aviation Louis Breguet and the Neth- 
erlands company, Usines Royale Neer- 
landaises de Constuctions Aeronau- 
tiques Fokker, according to the French 
press. 

Informal translation of the press 
reports indicates that the agreement 
is for the purpose of avoiding as 
far as possible competition between 
aircraft projects established by the 
two companies; organizing a re- 
ciprocal commercial representation in 
the respective national territories; 
stimulating exchange of ideas in the 
scientific field, as well as in aviation 
construction techniques; and permit- 
ting cooperation in aircraft produc- 
tion when such cooperation would be 
of special interest to Breguet and 
Fokker. 





The Argentine peanut crop for 1955- 
56 is expected to reach 254,000 tons, 
unshelled basis, up some 95 percent 
from the 130,070 tons of last year, the 
Foreign Agricultural Service reports. 
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Latin American Exchange Rates 


NOTE: Quotations are based on selling rates, in units of forei; 


malan quetzal, the Panamanian balboa, and the to the d at 1 to 1; the 


of the Dominican Republic, the Guate- 
tian gourde is fixed at 5 gourdes to a dollar, 


















































} 
| 4 Average rate Latest available quotations 
Unit 
Country quoted Type of exchange 1954 1955 1956 ede praonterenes, oh Dete 
(annual) (annual) January uv. 8. 1956 
Argentina.....| Peso.......... CS AE ren Dn ate 118.00 18.00 18.00 0556 Jan. 31 
BG 0 oss 60 0cewenteses ee 134.48 236.55 45.75 .0219 Jan. 16 
Bolivia......- Boliviano..... CRE . codes ctsecepcesbe 191.90 191.90 191.90 191.90 0052 Jan. 27 
Legal £F@@.....cccccces ees 1436.62 $3042.75 4640.00 4700.00 0002 Jan. 27 
Brazil*........ Cruzeiro...... Ginn ccc cvedteseéotevs 18.82 18.82 18.82 18.82 0531 Jan. 31 
Laewal WHO. «5c. ccckede cs Re 61.29 _ 74.50 72.18 71.50 0140 Jan. 31 
Ohile......ce0 PUD sc ccccdece Osta. . cc cccccssee epeeee: 110.20 110.20 110.20 , 110.20 .0091 Feb. 10 
POs 5 onc dkdabedes ss 203.00 244.67 303.00 303.00 .0033 Feb. 10 
Pree market (curb)....... 295.06 549.17 595.00 545.00 0018 Feb. 10 
Colombia..... Pn Fe Sn 8 Fébie vc cesevegscee ve 2.51 2.51 2.51 2.51 . 3984 Feb. 15 
Ne ce te covesnétecatetee “2ete 54.03 24.31 4.14 2415 Feb. 15 
Costa Rica...| Colon......... IND. ok scaRntedtodnncs 5.67 5.67 5.617 5.67 -1764 Feb. 15 
Controlled free..........- 6.65 6.65 6.65 6.65 -1504 Do. 
Ecuador..... ee Central bank (official)... 15.15 15.15 15.15 15.15 0660 Feb. 16 
BR: nconn snceed seecru 17.42 17.41 17.44 18.10 0552 Feb. 16 
Honduras..... | Lempira...... REIL, concncadacincerane 2.02 2.02 2.02 2.02 .4950 Do 
Mexico........ jg “"4.4.589 UD aac cn9:55 Contiived vax 11.38 12.51 12.51 12.51 0799 Do. 
Nicaragua....| Cordoba...... IS oo antic k css 5.00 76.00 7.05 7.05 1418 Jan, 31 
| [SKS cbse x0pe drdesscoaeet 7.44 7.32 7.60 7.65 -1307 Do. 
Paraguay** | Guarani...... re ere betes $17.21 21.00 21.00 21.00 0476 Jan. 31 
Controlled free........... 63.74 64.62 68.25 68.25 0147 Do. 
Peru.....+.+-. bh Miiiackis 43 Exchange certificate...... 19.39 19.00 19.00 19.00 0526 Feb. 25 
| | DON aledidsvcngudadeces 19.69 19.18 19.57 19.53 0512 Feb. 25 
Salvador...... Ce, «nti Weachk> <tc0csthee duetes 2.50 2.50 2.50 2.50 4000 Feb. 16 
Uruguay...... | POG0....00000. | Cnmeead, .o.0 cvitb ive sss | 1.90 *1.96 2.10 2.10 4762 Jan. 31 
| Commercial free.......... 2.45 °2.55 2.80 2.80 3571 Jan. 31 
| Uncontrolled-nontrade... | 3.19 3.39 3.79 3.88 .2577 Jan, 31 
Venezuela....| Bolivar....... | Controlled free........... 3.35 3.35 3.35 3.35 .2985 Feb. 15 
(For explanation of rates, see notes in For- transactions until this rate became recognized commercial free rate from 2.45 to 2.80 pesos 
eign Commerce Weekly, Aug. 22, 1955, p. 14.) as the principal rate (see Foreign Commerce per dollar. 
iThe official rate went into effect on Oct. Weekly, Aug. 15, 1955, p. 5, Aug. 22, 1955, p. 14, * Auction rates in the Rio de Janeiro auction 
%, 1955. The free market rate did not become 24 Feb. 13, 1956, p. 4). for Feb. 2i, 1956, for U. S. dollars for 120-day 


operative until Nov. 3, 1955 (see Foreign Com- 
merce Weekly, Nov. 14, 1955, p. 2). 

* Average for first half of Jan. 1956. 

*Average of end-of-week rates. 

‘Effective November 11, 1954, the selling rate 
for most transactions was changed from 110.20 
to 203 pesos per dollar. During the latter part 
of 1955 a rate of 303 pesos per dollar was 
gtadually extended to more and more types of 


5 Free market legalized May 13, 1955. 

*Par value changed from 8.65 to 12.50 pesos 
per dollar, effective April 19, 1954. 

7 Par value changed from 5 to 7 cordobas per 
dollar, effective July 1, 1955. 

* Par value changed from 15 to 21 guaranies 
per dollar, effective August 19, 1954. 

® Effective Sept. 15, 1955, controlled rate was 
changed from 1.90 to 2.10 pesos per dollar and 


delivery ranged as follows: First category, 
82.1-88.4 cruzeiros per dollar; second category, 
123-127; third category, 196-200.6; fourth cate- 
gory, 263; fifth ca ry, 320. These rates must 
be added to the official selling rate, with ap- 
plicabie taxes, in order to get the effective 
selling rates. 

**A new exchange 
Mar. 1, 1956 (see Fore 
Mar. 12, 1956, p. 10). 


tem became effective 





Foreign Governments . . . 
(Continued from Page 12) 


4,10 dinars; 1 air-conditioned dining 
car, meter gage, April 4, 5 dinars; 
2621 tons of pressed steel crossties 
with fittings, March 28, 10 dinars; 
100 sets of meter-gage turnouts with 
fittings, March 28, 10 dinars; 40 sets 
of meter-gage turnouts with fittings, 
March 28, 5 dinars; 412,500 elastic 
tail spikes, March 21, 5 dinars; 87,500 
elastic rail spikes, March 21, 5 dinars. 
Bids invited by Iraqi State Railways. 
Bids must be submifted to the 
Crown Agents for Overseas Govern- 
Ments and Administrations, 4 Mill- 
bank, London, S. W. 1, England, on 
forms obtainable—for fees indicated— 
from the Director General, Iraqi State 
Railways, Baghdad, West. 
Construction of housing for the 
Mosul cotton textile mill. Project 
includes the construction of 862 houses 
of various types and community fa- 
Cilities such as road construction, 


March 19, 1956 


water, sewerage, and electricity supply. 
Bid deadline March 31. Bids invited 
by Development Board of the Ministry 
of Development in Baghdad. Copies of 
bidding documents may be obtained 
from the Directorate General of Legal 
Affairs and Contracts, Ministry of De- 
velopment, Baghdad, for 25 dinars per 
copy. Bids must be accompanied by 
a deposit of 15,000 dinars. 


New Zealand: 


Manufacture and supply of two 
single-channel carrier telephone sys- 
tems required to provide additional 
speech channels over existing tele- 
phone lines of 600-ohm nominal 
characteristic impedance, already 
equipped with a 3-channel carrier 
system. Network into which equipment 
will work is local battery employing 
1624 cycle ringing. Successful bidder to 
supply terminal equipment including 
line filters complete in all respects 
together with 100 per cent consumable 
spares. Bid deadline April 19. Bids 


invited by the State Hydro-Electric 
Department at Wellington. Supple- 
mental data available, from the New 
Zealand Government Trade Commis- 
sioner, 1145 19th Street NW., Washing- 
ton 6, D. C.* 


NATO Projects .. . 
(Continued from Page 12) 


sent to qualified firms about April 10; 
the contract will be awarded about 
May 11. 

Application to bid must be made on 
a prescribed form which may be ob- 
tained from the Commercial Intelli- 
gence Division. All documents must 
be in the Italian language. Reference 
No. 029 should be shown on both the 
documents and the envelope contain- 
ing them. 

A brochure describing the NATO in- 
ternational bidding program may be 
obtained from the Commercial Intelli- 





gence Division, or from any U. 8. 
Department of Commerce Field Office. 
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COMMODITY NEWS 





U. S. Coal Exports Still Rise 


Oversea shipments of U. S. coal thrdugh U. S. ports in January amounted 


to 3,897,599 net tons, an increase of 955,684 net tons, compared with December 


1955 exports. 


Oversea shipments for 1955 amounted to 30,961,081 net tons, of which 26,078,345 


net tons were shipped to W 


coun 
January exports from the various ports, by country of destination, are shown 


in the following table: 


[In net tons] 






































Country of Philadelphia Baltimore Hampton Rds. Mobile 
destination Anthracite Bituminous Bituminous Bituminous Bituminous Totals 
Dt? Scene Res ee bas “Fictcscys § “covogeec alkene ae. onbenG.. 83,867 
DOM ednchhabheade . vdpapece t. “Geevnghcd 13,144 131,478 10,033 154,625 
itn. jin. . Kes teune hk PT eedacshe -° we bende ee 62,796 
jj jad eit tiinese” ‘wetelitas bs .& ¢thdeegie bt. hecesane i nll 4,091 
I: bY dod 6 ue-e6s.0a0-e 80,445 mens | S. wobeenes | ier 572,085 
i. nT  ccocdecccce 12,204 19,640 78,297 Se” Bvéateses 680,387 
| ee ea DE. |}: Veseshes 11,096 555,487 Wedalth<e 577,242 
Netherlands ........... 75,520 7,342 113,639 ?.. Bare Sr, 674,057 
Dt i assiseinudnes ob6baeticd.  ehevecce ~ . adccsige e+ iS. wedacsts 38,005 
et arenes. T Uiaidins oi" cceenbac’ ) Meoneoun SS SED oben aie 4,743 
Pt ede. | “Wheesete % | weddeece: —~ escerveccs SE. DP Sede ou te 29,323 
tee Seeecccnyn,  Sadheges * deeeveres DE Wei es ae oe 11,017 
De ccckee pasdeece  Seennees,  caccesec ae.  eeaasers 455,492 
Detatisen inehmiban's |). dncevess .. «) eccesvae 55,593 be Se 55,593 
Total Europe ........ 178,828 34,725 216,146 2,963,591 10,033 3,403,323 
hike. tions “aoheawae’ <csheeceoe 10.839 |) I Ee 78,654 
Dithtbdsdvceenbase ©) cotbencs > .dvocneve 10,970 78,820 10,191 99,981 
Din atiiecbinditebe ..ceséecuc’ « eeerecece  debeocdtn 22.033 1,208 23,241 
Dt” ttecantsuthds. €etghades ° aeocteda ' ehesaede ep eee 9,656 
i PPD <- - ceedeces .. desaeces 21,809 178,324 11,399 211,532 
Peete chan  Scebduee faisceetsce  Hleeece<es Sek:  — wadilne ns 10,9559 
Pee CEhi ls § Ldieccne ps an@eetvaes . » Rece#ane Rees WPhedcete 5,314 
Dt siatueekeet 1 Seseceodue  " sebeuecee.) | eevdeees ne. -) Semis tad 1,919 
tii tcleude. Ywekeaenedt'  huasevet eeveceee ae. adeus ens 552 
(jj (i steclelsedess.  dtnensee | seeseece -- \beotdetee | i aa 9,237 
tt setae eetee  adadiets - -€e8neseon ~ “Seneedec ee. bhaddsedn 12,220 
Eh i< on wie meqges-hs i! iin . Bivesedh',  eeseReck: . \Vebaawkwe 2,843 
Dt itedes¢uities \enceghen’”  eeacteoce 22,583 210,860 6,261 239,704 
Total all others ...... ) (aE 22,583 251,057 6,261 282,744 
Grand total ...... 181,671 34,725 260,538 3,392,972 27,693 3,897,599 


Source: Association of American Railroads. 





British Show Recovery 
In Woolen Exports 


United Kingdom exports of wool 
tops and textiles in 1955 increased 
significantly, especially to the North 
American markets, over the relatively 
low level of shipments in 1954. 

Quota restrictions and high tariffs 
are believed by the industry to be al- 
most insurmduntable obstacles to 
further export expansion in many 
countries. The success achieved in the 
dollar markets in the past year was 
taken as an indication of the in- 
dustry’s basic efficiency and competi- 
tive ability. 

Shipments of wool tops reached a 
record high in 1955. China, Canada, 
and India, the three leading markets 
for United Kingdom tops in 1955, took 
about 40 percent of total shipments. 
Yarn exports were better than in 1954 
but were still below the prewar level. 
The major market for the United 
Kingdom’s worsted yarns in 1955 was 
Western Germany which took almost 
a third of total shipments. 

The fabrics section increased its ex- 
ports to dollar countries. Woolen and 
worsted cloth exports to the United 
States increased from 12.7 million 
Square yards in 1954 to 17.9 million 
square yards in 1955, and exports to 


Canada rose from 16.1 million square 
yards to 17.3 million square yards. The 
upturn was particularly marked in 
woolen fabrics. ~ 

The small downturn in wool carpet 
exports is attributed entirely to the 
reimposition of import quotas by Aus- 
tralia. Increased sales to New Zealand 
and South Africa helped to keep the 
overall export total close to that of 
1954.—Emb., London. 





Two Mexican Factories Start 


Output of Automotive Parts 


A new factory, Thermoid de Mexico, 
was inaugurated in January to pro- 
duce automotive brake linings and 
other automotive parts, and a rubber- 
goods firm, Goodrich-Euzkadi, began 
to produce V belts for the first time in 
Mexico. 

Automobile assemblers have objected 
to the import of some 200 assembled 
German automobiles complete with 
tires under a barter arrangement. The 
industry still hopes to receive author- 
ization for price ‘increases on as- 
sembled vehicles, based on higher 
prices for imported components, in- 
creases in Mexican-made tires and 
tubes, and higher duties and taxes. 
However, the Secretary of Economy 
has made it clear, according to in- 
dustry sources, that no price increase 


———————— 


French Paper Industry 
To Use Native Wood 


The French paper industry is taking 
steps to reduce its reliance upon im- | 


ported wood and woodpulp. 


Three of the major French news- § 


print producers have ordered new 
large-capacity machinery from the 


United States. The import licenses for” 


the new machines were granted by the 
French Government with a definite 
provision that they would be used 
exclusively for the processing of do- 
mestic deciduous pulpwood. 

Currently almost all of the French 
paper consumption is derived from 
coniferous wood. Pulpwood, pulp, and 
paper imports come chiefly from Can- 
ada and the Scandinavian countries, 
The United States supplied about 5 
percent of French imports of paper- 
base stocks and 12 percent of paper 
imports in 1955. 

When the new machinery goes into 
operation, it is expected that in 2 years 
the increased capacity will enable the 
French paper industry to fill almost 
the entire domestic demand. 

Efforts to increase the industry’s 
utilization of domestic materials fol- 
low the recommendations made in 
August by a national commission set 
up to consider means of making the 
paper industry and certain other 
French industries more competitive. 
It was found that the French industry 
pays from 30 to 40 percent more for 
base stocks, which represent about 
two-thirds of the cost price of paper, 
than its Scandinavian competitors. 

Deciduous trees such as oak, beech, 
and elm are plentiful in France, and 
it is believed that deciduous-wood 
utilization can reduce substantially 
the French manufacturers’ costs. 





W. German Firms To Send 


Steel to Venezuelan Mill 

West German firms are expected to 
supply about 60 percent of the foundry 
equipment for a large steel mill to be 
constructed along the Orinoco River 
in Venezuela. The Italian Fiat group 
has contracted with the Venezuelan 
Government to build the mill, which) 
will provide jobs for about 10,000 Ital- 
ian workers for 2 years. A German 
consulting engineering firm will co- 
operate in the project’s final planning 
and supervise the construction work. 

A large hydroelectric power plant 
to supply electricity for the steel mill 
will be constructed also under a signed 
contract between the Venezuelan Gov- 
ernment and a Swiss oversea develop- 
ment corporation at an estimated cost 
of about 25.3 million bolivars, @ 
US $7.5 million. 


will be authorized in connection with 
higher labor costs. 
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World Trade... 
(Continued from Page 15) 


manufacturer), 18 rue Massena, Nice, 
seeks agency for pharmaceutical or 
yeterinary specialties, particularly for 
poultry-raising industry. 

Textiles: 

Union of South Africa—Dickie, Dow 
& Co. (manufacturer’s representative, 
commission agent), Colonial Orphan 
Chambers, 41 Parliament St., Cape 
Town, seeks agency for plain and elas- 
ticized cottons, rayons, and other syn- 
thetic fabrics suitable for bathing 
suits for men, women, and children. 

Wooden Articles: 

Denmark—Viggo Weiss (sales/indent 
puyer for all types of wooden articles), 
17 Vedelavej, Copenhagen, wishes to 
act as buying agent in Denmark for 
U.S. firms for first-class quality wood- 
en articles of all types for household 
and industrial use. 





FOREIGN 
VISITORS 











Australia — Kenneth F. Cox, repre- 
senting A. R. C. Industries, Ltd., 430 
Little Collins St., Melbourne, Victoria, 
wishes to obtain technical information 
relative to developments in electronic 
welding, materials handling equip- 
ment, and proceéses used in reinforc- 
ing concrete. He also is interested in 
obtaining exclusive manufacturing li- 
censes for building materials. Sched- 
uled to arrive March 26, via New York, 
for a visit of 1 month. 

U. S. address: c/o Irwin Mills & As- 
sociates, 19 West 44th St., New York, 
N. Y. Itinerary: Pittsburgh, Chicago, 
Louisville, and other cities. 

Egypt—Fouad Ashmawy, represent- 
ing self (exporter), 7 Hammam el 
Taldt, Mousky, is interested in selling 
in the United States Egyptian handi- 
craft and curios, such as copperware, 
silver jewelry, leather hassocks, camel 
saddles, mother-of-pearl inlaid work, 
and ivory articles. Was scheduled to 
arrive about March 10, via New York, 
for a visit of 2 months. U. S. address: 
c/o Pengad Companies, Pengad Bldg., 
Bayonne, N. J. Itinerary: New York, 
Chicago, and Los Angeles. 

England—Anthony Abrahams, rep- 
resenting Amalgamated Paints (Lon- 
don), Ltd., Mitcham, Surrey, is in- 
terested in offering to a U. S. manu- 
facturer a license for the production 
and distribution in the United States 
of a new liquid wallpaper protective. 
Was scheduled to arrive March 12, via 
New York, for a visit of 3 weeks. U. S. 
address: c/o New Weston Hotel, Madi- 
son Ave. at 50th St., New York, N. Y. 
Itinerary: New York and other large 
cities. 

France—Alfred Pivert, representing 
Messrs. Pivert Freres & Co. (whole- 
Saler, exporter, commission mer- 


March 19, 1956 





chant), 40 cours Journu-Auber, Bor- 
deaux, Gironde, is interested in ex- 
porting to the United States bordeaux 
wines, red and white (classified and 
vintage qualities), and wishes to con- 
tact importers. Seheduled to arrive 
March 20, via New York, for a visit 
of 3 weeks. U. S. address: c/o Jerome 
Teich, 36 W. 44th St., New York 17, 
N. Y. Itinerary: New York; Chicago, 
March 27; San Francisco, March 31; 
Los Angeles, April 2; and New Or- 
leans, April 10. - 

Germany — Heinz-Werner Brauk- 
mann, representing Braukmann 
(manufacturer, exporter of armatures 
for stéam, gas, and water), 28 Ringel- 
sweide, Duesseldorf, is interested in 
visiting manufacturers of armatures, 
and wishes technical information per- 
taining to production and working 
methods in the United States. Sched- 
uled to arrive March 29, via New York, 
for a visit of 3 months. U. S. address: 
c/o Fred Streck, Clifford Road, Al- 
bany, N. Y¥. Itinerary: New York, Chi- 
cago, Cincinnati, and other large 
cities in the United States. *° 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the fo! 
new trade lists of which mimeo- 
graphed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
Department of Commerce Field Of- \ 
fices. The price is $2 a list for 
each country. 


Most of these lists are prefaced 
by a brief review of basic trade and 
industry data collected in making 
the compilations. 
Chemical Importers and Dealers— 
Israel. 
Chemical Importers and Dealers— 
El Salvador. 
Curio, Novelty, and Handicraft 
Manufacturers and Exporters—Haiti. 
Dry Goods and Clothing Importers 
and Dealers—Finland. 
Dry Goods and Clothing Importers 
and Dealers—Haiti. 
Dry Goods and Clothing Importers 
and Dealers—Paraguay. 
Electrical Supply and Equipment 
Importers and Dealers—Guatemala. 
Electrical Supply and Equipment 
Importers and Dealers—Luxembourg. 
Electrical Supply and Equipment 
Importers and Dealers—Peru. 
Feedstuff Importers, Dealers, Manu- 
facturers, and Exporters—France. 
Hardware Importers and Dealers— 
Syria. 
Medicinal and Toilet Preparation 
Importers and Dealers—Mozambique. 
Medicinal and Toilet Preparation 
Importers and Dealers—Venezuela. 
Oil (Animal, Fish, and Vegetable) 
Importers, Dealers, and Producers— 
Venezuela. 
Provision Importers and Dealers— 
India. 


Cuban Economic. . . 
(Continued from Page 4) 


export to western European markets, 
Construction work under the Goy- 

ernment’s high public-works program 

slowed considerably, in line with the 

official policy of spending in such a 

manner as to help reduce the 

economy’s seasonal fluctuation. 

Ferry. service between Key West and 
Havana was resumed with a modern 
vessel, the “City of Habana,” which 
is expected to stimulate further the 
already busy tourist trade. Cuban -in- 
terests announced plans for a new 
ferry service between West Palm Beach 
and Havana to carry loaded trailer 
trucks. This project immediately 
aroused strong opposition from the 
local port worker’s union, making it 
doubtful whether establishment of 
such a service would be possible. 

The difficult telephone situation and 
possible means for increasing rapidly 
the number of installations attracted 
attention. To counter highly critical 
attacks, the American-owned tele- 
phone company made special efforts to 
describe publicly the need for a change 
in the rates and operating terms, 
which date from 1909, to attract the 
capital essential for expansion. 


Industry To Expand 

The National Bank announced a new 
program to expand industrial produc- 
tion by facilitating long-term credit 
through the commercial banks and the 
official Economic and Social Develop- 
ment Bank (BANDES). The National 
Bank will assist industrial applicants 
in obtaining special credits up to 10 
years, at not more than 5 percent in- 
terest, from private banks, which in 
turn will be able either to rediscount 
such loans with BANDES at 3.5 percent 
or to pass them to BANDES without 
recourse, retaining a service commis- 
sion. 


The capital needs of BANDES for 
this program can be provided either 
from the sale of public bonds or 
through loans from the National Bank. 
Long-term and low-cost industrial 
credit has been relatively scarce in 
Cuba, and this program may contrib- 
ute significantly to increased produc- 
tion in some areas. 


The money supply contracted mod- 
erately by the end of the month, as is 
normal following seasonal expansion 
before and during the holidays. Price 
levels remained generally stable. The 
trend toward a tighter commercial 
credit situation continued in January, 
but collections were reported still satis- 
factory.—Emb., Havana. 





World flaxseed production for 1955 
is estimated by the Foreign Agricul- 
tural Service at 130 million bushels, 12 
million bushels larger than the esti- 
mated outturn of 1954 and only 
slightly less than average prewar pro- 
duction. 
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U. S. GOVERNMENT ACTIONS 





U. S. Capital in Latin 
America To Be Surveyed 


A new survey will measure for the 
first time the overall contribution of 
U. S.-owned enterprises to the econ- 
omies of the countries in Latin 
America, the Office of Business 
Economics, U. S. Department of Com- 
merce, has announced. These enter- 
prises represent an investment of 
$6% billion, which is about one-third 
of all U. S. private direct investments 
abroad. 


Information to be obtained will in- 
clude the number of persons directly 
employed by these enterprises and 
their output for export and domestic 
consumption, their payments in Latin 
America for wages, taxes, materials, 
dividends, and interest, their imports 
from the United States and other 
countries, and their total investment 
expenditures. The survey will thus 
show the amount of dollars, provided 
to Latin America through these com- 
panies’ operations and their partici- 
pation in U. 8. exports and raw-ma- 
terial supplies required by this coun- 
try. 

The new study will supplement the 
data on net capital flows and foreign 
investment income regularly compiled 
as part of U. S. balance-of-payments 
statements. It will provide facts 
which will contribute to a better un- 
derstanding of the performance of 
U. 8S. private capital abroad. 

Over 500 U. S. companies are being 
asked to cooperate by providing in- 
formation covering the operations in 
1955 of their 2,000 Latin American 
subsidiaries and branches. 





Surplus Agreement With 
Egypt Enlarged Further 


The program for financing the sale 
to Egypt of surplus U. S. wheat for 
local currency has been expanded 
further by the addition of approxi- 
mately 4.5 million bushels, valued at 
$8.4 million, including certain ocean 
transportation costs, the Department 
of Agriculture has announced. 


This second amendment of the 


_original agreement with Egypt of 


December 14, 1955, under Public Law 
480, 83d Congress, brings the total 
amount to $19.6 million worth of 
wheat. 

Sales under this program are being 
made by private U. S. traders. 





Duplicate Shipments for 


Lost Goods Permitted 


Special steps to permit export of 
duplicate shipments of goods lost in 
the sinking of the S. S. Washington 
Mail have been taken by the Bureau 
of Foreign Commerce. 

The S. S. Washington Mail, which 
had picked up a varied cargo at the 
ports of Seattle, Portland, Long View, 
Tacoma, and Port Angeles, was out- 
bound for noncommunist Far Eastern 
ports when it ran into a storm in the 
Gulf of Alaska and sank on March 2. 

BFC announced that exporters can 
duplicate their lost shipments without 
having to apply for additional vali- 
dated export licenses. Collectors of 
Customs at the ports of clearance 
have been authorized to clear dupli- 
cates of shipments originally made 
from their port or to authorize clear- 
ance from any other port without a 
new license. The exporter need only 
supply a new shipper’s export declara- 
tion identifying the commodities as 
those duplicating the original goods 
shipped on the Washington Mail. 

BFC said ‘these special provisions 
will remain in effect until April 30. 


U. S., Spain Sign Third 
Farm Surplus Agreement 


A third agreement for the sale to 
Spain for local currency of U. S. sur- 
plus agricultural products having a 
total value, including certain trans- 
portation costs, o2 $64.8 million, was 
announced by the Secretary of Agri- 
culture, March 5. 

The programs commodity composi- 
tion is approximately as follows: Edi- 
ble oils, $25 million; cotton, $24.5 mil- 
lion; pork products, $3.4 million, of 
which $2 million is for hams; feed 
grains, $2.3 million; tobacco, $2 mil- 
lion; potatoes, $1.4 million; tallow or 
grease, $1 million; cotton linters, $300, 
000; and linseed oil, $100,000. 

Under Public Law 480, 83d Con- 
gress, the sales will be made by U. 8S. 
traders. 





U. S. To Sell Farm 
Surplus to Indonesia ~ 


An agreement for the sale to In- 
donesia for local currency of U. §&. 
surplus agricultural products having a 
total value of, including certain trans- 
portation costs, $96.7, million, was an- 
nounced by the Secretary of Agricul- 
ture, March 2. 


The commodity composition of the 
program, for delivery over a 2-year 
period, is approximately as follows: 
Milled rice, $35.8 million; cotton, $36 
million; wheat flour, $5 million; and 
tobacco, $15 million. 


About $11 million worth of the cot- 
ton will be shipped direct to Indonesia. 
The remaining $25 million worth will 
be shipped to other countries, where 
it will be processed into textiles and 
then shipped to Indonesia. 

As in the case of the other agree- 
ments under Public Law 480, 83d Con- 
gress, the sales will be made by U. 8. 
traders. 


The major part of the proceeds in 
Indonesian rupiahs from the above 
sales is to be loaned to that Govern- 
ment for economic development pro- 
grams. The remainder is to be used 
for U. S. expenditures for agricultural 
marketing development and for an 
educational exchange program. 





Foreign Commerce Weekly 
Subscription Form 

Please enter my subscription for 

Foreign Commerce Weekly at $4.50 

a year ($6 to foreign addresses). 


Name 


Address 


City Gi Zone ... State ... 


Mail to the nearest U. S$. Department of Com 
merce Field Office, or to the Superintendent 
of Documents, U. S$. Government Printing Of- 
fice, Washington 25, D. C. Enclose check or 
money order payaisie to the Superintendent 
of Documents. 
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